





JPRS 79754 
29 December 1981 


Latin America Report 


No. 2424 








[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 





NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the “PRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 














Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 











JPRS 79754 


29 December 1981 


LATIN AMERICA REPORT 


No. 2424 


CONTENTS 


ENERGY ECONOMICS 


BARBADOS 
Briefs 
Power Company Loan 1 
ECUADOR 
Briefs 
Oil Export Figures 2 
JAMAICA 
Briefs 
Of f-Shore Oil Exploration 3 


TRINIDAD AND TOBAGO 


Briefs 
Further Oil Exploration 4 


COUNTRY SECTION 


INTER-AMERICAN AFFAIRS 


U.S. Strategy in Central America Analyzed 
(Emes to Jonis; EL NUEVO DIARIO, 28 Oct DE 46600600000 860068008 5 


Briefs 


Andean Council on Customs Affairs 10 
Cuba-Ecuador Coffee Agreement 10 


a [III - LA - 144] 








ARGENTINA 


Editorial Exposes Castro as Liar 
(Editorial; LA PRENSA, 3 Dec SB] ccccccccccccccccccccccescccccecs 


BAHAMAS 


Solomon, SDP Resign as Official Opposition, FNM Gets Nod 


( THE TRIBUNE, 12 Nov 1) ccccccccccccccccccccsccscccccccceecocees 


Knowles Defection, by Gladstone Thurston 

Solomon Reaction 

FNM Election Outlook, by Anthony Forbes 
BARBADOS 


National Debt Rises 14.5 Percent To Highest Level Recorded 


( ADVOCATE NEWS, 14 Nov Bl) cccccccccccccccccccccccccsceccccccees 


Majority of CIB Loans Go To Barbados; BMC Loan Dropped 


(ADVOCATE-NEWS , 13 Nov Bbc coesesbes vsee@oeaovouaoeeeeeeveee ee eeee ee e022 868 


Visiting Alarcon Says Cuba Will Remain Area Good Neighbor 


( ADVOCATE-NEWS , 18 Nov B81) ccc ccccccccccccrccscseccsecscccccsees 


Comment on Jamaica, Dominica 
Editorial Comment, Editorial 


Venezuela To Give Financial Aid for Sugar Technology 
(ADVOCATE-NEWS, 19 Nov B81) ccc ccccccccccccccececscccecesseseces 


Briefs 
Sugar Factory Loan 


BERMUDA 


Text of Opposition Reply in Parliament to Throne Speech 
(Lois M. Browne Evans; THE ROYAL GAZETTE, 14 Nov 81)......-.-- 


Visiting Azores President Backs Closer Ties 
( THE ROYAL GAZETTE, 14 Nov 81). ccccccccccceveccesececsccsececse 


BRAZIL 


Prospects for Parties in 1982 Elections Examined 
( CORREIO BRAZILIENSE, 29 Nov Bl) ceccccccccccccccccccccccccccces 


CFP Reduces Grain Production Forecast to 55 Million Tons 
(GAZETA MERCANTIL, 19 Nov Bl) ccccccccccccccccccccccccccccccece 





13 


17 


18 


19 


21 


22 


23 


25 


26 


32 





Potential Gold Reserves Estimated at 31,600 Tong 
(0 ESTADO DE SAO PAULO, 1 Dec DLs 6 eubb odhodb 0 nese sdesbankcéices 


NATO Antiaircraft Weapon May Be Manufactured in Curitiba 
(0 ESTADO DE SAO PAULO, 29 Nov WD 6 664666000 660060660006000086688 


Briefs 
Macedo-Netto Dispute Denied 


DOMINICA 
Briefs 
Civil Servants' Threat 
Party Leadership Row 
ECUADOR 


Briefs 
IMF Representative Named 


GRENADA 


Paper Charges U.S. Continues Hostility Toward Caribbean 
(ADVOCATE-NEWS , 16 Nov Bh docesevcccsestececeseeereeeseseceeesoees 


Briefs 
Tribunal Support 


GUATEMALA 


OAS Position on El Salvador Seen as 'Innocuous' 
(PRENSA LIBRE, 9 Dec Ty cece odd ododeesdsssdedodsecdecesdsbobes sede 


JAMAICA 


Government Revenue $80 Million Above Target for 1981-82 
(THE DAILY GLEANER, 23 Nov Shc ca cddcdessscdseesssecrscbsesocece 


Seaga Outlines Plans for New Merchant, Commercial Banks 
(THE DAILY GLEANER, 20 Nov PPPS TCL ETELT CTP TTT ii 


Tribunal Considers Reopening Stalled Bauxite Wage Talks 
( THE DAILY GLEANER, 20 Nov BA) 0 00.0 0086050000055 00d Sb0bF bE b0 088 


First Supplementary 1981-82 Budget Figures Show Savings 
(THE DAILY GLEANER, 13 Nov DAs & 660 6 0'05500 6000000660004 bb 06006008 


Shearer Meets Finnish Delegation, Hails Technical Aid 
(THE DAILY GLEANER, 13 Nov DP bee 008 0b66 0 6800500000066 600068 608 


Editorial Comments on Sugar Industry, Closure of Co-ops 
(Editorial; THE DAILY GLEANER, 14 Nov 81)... .ccccccccccccccceces 


- C= 


36 


38 


41 


42 


43 


4h 


46 


47 


48 


50 


51 


Manley Comments on U.S. ‘Mini Marshall Plan' for Region 
(SUNDAY SUN, 15 Nov Ga) occccccccocececcesscesesvececceceesocceess 


Canada Protests Police Raid on College Service Office 
(THE DAILLY GLEANER, 18, 21 Nov Bh) ccccccccccccccceccccccccecscces 


Questions in Ottawa 
Call for Probe 


Briefs 
Envoy to Germany 


NICARAGUA 


U.S. Influence at OAS Assembly Meeting Analyzed 
(Radio Sandino, 8 Dec BL) occcccessvvecesccececcccceceesceveeceeee 


"BARRICADA': Haig's Threats Met With Dignity by D'Escoto 
(Carlos F. Chamorro; BARRICADA, 4 Dec 81).....cccccccccccccevess 


"LA PRENSA' Criticized for Its ‘Antipatriotism' 
(EL NUEVO DIARIO, 1l Dec B]) ccccccccccccccccccccccececceccslcseee 


Opposition's Criticism of Budget Rebutted 
(EL NUEVO DIARLO, 22 Oct BL) a ccccccccccvcccccccccccccccevccccccees 


PERU 
Measures To Soften Impact of U.S. Silver Sales Reported 
(EL COMERCIO, 25 Oct B81). cccccccccccccccccccccccccccececsceccoces 
Central Reserve Bank Reports on Foreign Trade 
(EL COMERCILO, 27 Oct B1) ccccccccccccccccccecccccccccccccccesecee 
Briefs 
Ulloa Discusses Budget With Unions 
AP Wins 26 Municipalities 
Rechanneling of Rivers 
Concem Over Polish Situation 
ST LUCIA 


Opposition UWP Continues Efforts To Oust Ruling SLP 
( Guy Ellis; ADVOCATE-NEWS , 19 Nov Sl) acccccccccccccsccscesccoses 


Development Corporation Seeks Funds To Start 40 Enterprises 
(Guy Ellis; TRINIDAD GUARDIAN, 24 Nov Sh) ccccccccsccevccvescvses 





52 


54 


57 


58 


61 


62 


64 


69 


73 
73 
73 
74 


75 


77 








sr VINCENT 


Union, Government Officials Still at Odds on Land Issue 
( ADVOCATE-NEWS, 16 Nov Th dcccvcccoevessesosesoosooesos ooo en eee” 


TRINIDAD AND TOBAGO 


'EXPRESS’ Tells NJAC Not To Be Stifled by Election Defea* 
(ADVOCATE-NEWS , 13 Nov $1) ccccccccccccscsccsscssesssesoooeserrne? 


Defense Official Denies Rumors of Coastal Arms Smuggling 
( TRINIDAD GUARDIAN, 20 Nov B81). cocccccccccccscssesesessoseverere® 


Steady Decline Reported in Nation's Crude Oil Production 
(TRINIDAD GUARDIAN, 24 Nov B81) -cccccccccccccsecesssceseressrsers® 


Briefs 
"EXPRESS' on Grenada 
New House Speaker 


-e- 


79 


81 


83 
83 








ENERGY ECONOMICS BARSADOS 


BRIEFS 


POWER COMPANY LOAN--A loan agreement of £5 million (approximately Bds $19 mil- 
lion) was yesterday signed between the Commonwealth Development Corporation (CDC) 
and the Barbados Light and Power Company at the CDC's Culloden Road offices, St. 
Michael. Signing on behalf of the CDC was Mr Adrian Kerwood, regional controller 
and signing on behatf of the Barbados Light and Power was Mr Frank McConney, man- 
aging director. Mr McConney said that the money will be used to buy electrical 
equipment and machinery to expand the company's power system. He said that the 
expansion was urgently needed t.» supply the increasing use of electricity in the 
island. The Managing Director turther said that part of the money would be used 
for the expansion programme which started earlier this year in February and con- 
struction of the new low-speed diesel unit at Spring Garden Power Station, Black 
Rock. St. Michael. Mr McConney said that the expansion programme would include 
the construction of new sub-stations and transmission lines, and a distribution 
programme among other areas. [Excerpt] [Bridgetown ADVOCATE-NEWS in English 

18 Nov 81 p 1] 


CSO: 3025/76 








ENERGY ECONOMICS ECUADOR 


BRIEFS 


OIL EXPORT FIGURES--Ecuadorean State Petroleum Corporation [CEPE] has exported a 
total of approximately 30 million oil barrels between January and October 1981. Of 
this total, 21 million , 71 percent, were long term sales. The spot sales only | 
reached 8.5 million barrels during this same period. [PA082359 Quito Boz de Los 
Andes in Spanish 1230 GMT 1 Dec 81] 


cso: 3010/490 











ENERGY ECONOMICS JAMAICA 


BRIEFS 


OFF-SHORE OIL EXPLORATION--Kingston, Jamaica, 15 Dec (CANA)---Jamaica's search for 
oil off-shore should start tomorrow, once there are nc hitches with the weather, 
according to prime minister and minister of mines and energy, Edward Seaga. A 
consortium of Union Texas, an American oil company, and the Italian state firn, 
AGIP, will be spudding the first off-shore well in the Arawak block on the Pedro 
Bank, about 50 miles off Jamaica's south coast. Under present arrangements with 
the consortium, if oil is found Jamaica will receive a royalty of 12.5 percent of 
its value in either cash or kind, while the Petroleum Corporation of Jamaica (PCJ) 
will get an undisclosed share of profits. The PCJ recently received a 7.5 million 
dollar (U.S.) loan from the World Bank to help finance the development of 

the fields, should oil be found. The on-shore search for petroleum started last 
month with the sinking of a well on the southwest coast in the parish of Westmore- 
land. It is the first of three wells to be sunk by the PCJ in different areas of 
the island over a 9-month to l-year period. The PCJ'’s on-shore search is costing 
32 million dollars, (U.S.) 23.5 million of which is a loan from the Inter-American 
Development Bank. Jamaica's total oil bill last year was 419 million dollars (U.S.) 
but 163 million dollars worth of that was for the bauxite/alumina industry, for 
which the country did not have to find the foreign exchange. Domestic oil imports 
accounted for 32.1 percent of the Jamaica foreign exchange budget. [Excerpts] 
FL151815 Bridgetown CANA in English 1740 GMT 15 Dec 81] 


Cso: 3025/1012 





ENERGY ECONOMICS TRINIDAD AND TOBAGO 


BRIEFS 


FURTHER OIL EXPLORATION--Port-of-Spain, Trinidad, 12 Dec (CANA)--The minister of 
energy and natural resources, Mr Patrick Manning, has said that the republic's 
government will give priority to further oil exploration in the new year. Mr Man- 
ning made the statement following a tour of the facilities of the Trinidad and 
Tobago Oil Company (TRINTOC). During the visit, Mr Manning held a meeting with 
senior officials of the company at the administrative building at Point Fortin, in 
South Trinidad. He said that most of the planned exploration will be on land, and 
assured that any problems which might develop at TRINTOC would be given urgent 
attention by the government. The objective of the 1982 action would be to stimu- 
late and improve the level of oil production by the company. [Text] [FL121543 
Bridgetown CANA in English 1525 GMT 12 Dec 81] 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


U.S. STRATEGY IN CENTRAL AMERICA ANALYZED 
Managua EL NUEVO DIARIO in Spanish 28 Oct 81 p 9 
[Article by Ernesto Jonis: "The United States Counterrevolutionary Plan in Action! !"] 


[Text] The heading of this essay seems to suggest that, in one way or another, 

the strategic concept behind the policy of United States imperialism in Central 
America has become known and then can be described and analyzed in a detailed, docu- 
mented manner. This is not the case. There is no parallel at all to the publica- 
tion of the "Pentagon Papers" by Daniel Ellsberg or the investigation by the United 
States Senate on interference by the CIA and the multinational ITT company in Chile. 
On the contrary, the frequently contradictory and scant information on (»’ted States 
policy in Central America seems to be too inconsisten!: to enable an obs er to 
infer whether or not an imperialist strategy has been drawn up concretely for the 
region. This impression is strengthened by statements by government officials 

that no decision has been made yet concerning the options in Nicaragua and, in 

fact, by acceptance of these statements as true by the mass media. 


Nevertheless, the impression is wrong. It is the intentionally deceptive front 

of a well-planned disinformation campaign whose function is to distract world public 
opinion from the real strategic procedures that the counterrevolution has been 
carrying out in the Caribbean and in Central America since 1980. If information 
connected with the actual policies and the speeches of the Reagan Administration 

are summarized with a historical knowledge of the CIA's secret operations in Latin 
America, then that summary strongly indicates the existence of a covert strategic 
plan by the United States to destroy the present revolutionary movements and states 
in Central America. 


l. The objectives of the strategy are: 


In the short term: destruction of the national liberation movements in El Salvador, 
Guatemala and Honduras. 


Next, in the medium term, destruction of the Sandinist ‘regime in Nicaragua 

by means of the political paralysis of the FSLN [Sandinist National Liberation 
Front] and the development of a Mexican model or, if this is not possible, the 
physical destruction of the movement, following the pattern of Chile in 1973 or 
Guatemala in 1954. 








And finally, in the long term, destruction of the socialist regime in Cuba and 
prevention of any other revolution or success of a national liberation movement 
on the continent. 


2. The structure of the strategy for Nicaragua is characterized by emphasis on 
three steps and four levels: 


Phase A, which has been completely formulated and is considerably well along with 
regard to its implementation, consists of destabilization activities of the follow- 
ing nature: a. propagandistic-psychological, b. economic, c. political and d. para- 
military. Propagandistic-psychological and economic measures are principaily impor- 
tant during this phase. Political and paramilitary action play a complementary 

part. 


Phase B, which can be called "paramilitary," has not been developed beyond the 
planning and discussion stage. Its concrete final pattern depends predominantly 
on the outcome of phase A. 


The same is true of phase C, which is essential military-political. 


In general terms, the conduct and the logic of the destabilization strategy resemble, 
in phase A, the policy followed by the United States in Chile (against Allende) © 

and in Ecuador (1961-1962) and, in phases B and C, the campaign against Arbenz 
(Guatemala). 


Within the country, the strategy is supported, among others, by factions of the 
so-called private sector and of the "independent sectors," which are maintajned 

"as a potent force against those who want to establish a totalitarian state’, 

like middle-class political parties, "free" labor wmions and mass media like the 
press. The Christian democrat parties in Europe and Latin American serve as the 
main channels for funds, diplomatic-political support and, together with the "large 
newspapers" and news chains, as propaganda agents. 


The principal allies of imperialism on the continent are: 


a. In the Southern Cone: Argentina and Chile (political pressure and military 
assistance). 


b. In Central America and the Caribbean: Colombia (diplomatic pressure), Venezuela 
(political and economic pressure), Honduras (military level) and the Dominican 
Republic (diplomatic level). 


In view of the fact that, owing to reasons of space, it is not possible to go into 
detail on the continental components of United States strategy, we shall limit 
ourselves here to reviewing the specific measures of its first phase in Nicaragua-- 
the destabilization phase--and, especially, the psychological warfare aspect. The 
daily newspaper LA PRENSA is in the lead of the propagandistic war iagainst | 

the FSLN. It changed from a democratic, critical publication under the Somoza 
regime to a frank, aggressive partisan of counterrevolutionary interests, after 
Violeta Chamorro left the National Reconstruction Junta (in April 1980) and the 
subsequent departure of its editor at that time, Xavier Chamorro. 














A preliminary statistical analysis of eight issues of the newspaper (September- 
November 1980), made by a communication scientist, Claudio Duran, reached the con- 
clusion that LA PRENSA presents "a terrifying image of present-day Nicaragua." 

If the topics negative to the government are added up, then the result is that 

81 percent of the supposed news is, in fact, highly sophisticated propaganda. Only 
6 percent can be characterized as positive toward the present sociopolitical pro- 
cess and the remaining 13 percent have the function of presenting an image opposed 
to the present project of socioeconomic and political transformation."* Neverthe- 
less, the statement by that author that the propagandistic strategy of LA PRENSA 
"is alarmingly similar" to the strategy employed by the CIA and Chilean reactionaries 
against Allende from 1970 to 1973 by means of the conservative newspaper EL MERCURIO-- 
which played an important part in the destruction of the Popuiar Unity government 
and it is the strategy implemented by the Jamaican newspaper THE GLEANER during 

the election campaign against Michael Manley's Reformist Party--is, however, more 
threatening than these figures. Owing to the fact that in the interim it is now 
public knowledge that A. Edwards, editor of EL MERCURIO at that time, was an "old 
ally of the CIA"?, that the psychological warfere campaign in Chile was the product 
of CIA strategists and, also, that its basic characteristics coincide primarily 
with other United States clandestine operations since World War ITI (from Italy 

in 1948 through Guatemala in 1954 to Chile in the period from 1964 to 1973), then 
there should be little doubt concerning who is behind LA PRENSA's policy. 


Pedro J. Chamorro, Jr., the present editor of the newspaper, is cynically aware 

of the power and protection of his international allies. "I know that one day 

the Sandinists are going to shut down my newspaper. But that will be the beginning 
of their end." 


Actually, in view of the fact that up to now all the campaigns of the reactionaries-- 
for elections, against supposed violations of human rights, and so on--have failed, 
it would be very useful to the counterrevolution, if the government should proceed 
against LA PRENSA. Up to now, the Sandinists have been too cautious to fall into 
the trap, but it is obvious that it is essential for the revolution to stop this 
offensive by the reactionaries. Even if one does not agree with the conclusions 

of L. Kirkpatrick, inspector general of the CIA for almost a decade, that "clan- 
destine operations are as dangerous in their way as nuclear weapons" and that "a 
handful of men with a brilliant idea can do more damage than an army,"° the success 
that this kind of operations by the CIA has had in southern Europe, Indonesia and, 
most of all, in Latin America, is so evident that its dangerous effectiveness must 
not be underestimated. 


Imperialism's propagandistic-psychological warfare, whose objective consists in 
identifying "the left, Marxism and socialism with crime and criminal violence" 

for the purpose of creating "anxieties and primitive panic" (neurotic)® in certain 
social classes, is supplemented by a number of economic pressures, political mea- 
sures (isolation) and paramilitary activities, which (owing to lackof space) cannot 
be examined here. Consequently, we shall limit ourselves to a discussion of some 
aspects of the probable development of the strategy, 4s it is said to be planned 
by imperialism. 


If the FSLN should be inclined to agree to the de~cnds of domestic or international 
reactionaries--demagogically disguised as demands fora "pluralistic society," a 





"mixed economy," and so on-~and for the model of society and domination that is 
behind them, that is to say, if the FSLN were inclined to renounce its hegemony 
in the proczss of social change, then the policy of the United States would have 
suceeded in aborting the Sandinist revolution, just as the Socialist International 
achieved it in "the revolution of the carnations" ‘in Portugal. A radicalization 
of the process would be impossible. 


But if the FSLN maintains its hegemony, an increasing polarization between the 
various sociopolitical forces and a physical confrontation between the revolutionary 
and counterrevolutionary forces--that is to say, between the Sandinist state (and 
mass organizations) and the organizations and representatives of the counterrevolu- 
tion--would become inevitable. 


United States imperialism would respond to that kind of situation with an intensifi- 
cation in its policies of destabilization at the four above-mentioned levels and 
would probably immediately start the second phase of its strategic plan, the para~ 
military phase. As has been shown by every historical experience, defense of the 
revolution would then be possible only by means of a policy of "war communism" 

or of a Jacobinic dictatorship, that is to say, with maximum centralization of 

the state's authority, with a strict administration controlled by the state of 

the national economy and with a consistent, sustained control of all domestic oppo- 
nents. Nevertheless, once that policy has been imposed and is supported by a well- 
disciplined, armed mass movement-~a people's militia with 200,000 fighters and 

an army with 50,000 members (because this has been plauned)--then the Sandinists 
could not be defeated by a paramilitary force. 


Thus, if the present American Government should decide to start the second phase 
of its strategic plan, then it would have three options left: it could accept 

a military defeat (as in Cuba in 1961) and cancel the entire strategic plan, it 
could start phase C and attempt a military victory by means of a massive use of 

its regular armed forces or it could start phase C and attempt to achieve a politi- 
cal victory by means of combined pelitical-military actions. 


Obviously, -he first option can be discarded. The second one is not very likely 
either. Because the Reagan Administration will be unable to obtain a mandate from 
the OAS or from the United Nations, or, more specifically, a disguise for a mass 
intervention by regular troops, the invasion would have to be with United States 
forces. When the vastness of the "task" is considered, the invasion would entail 
a major war effort, with severe political implications within and outside the United 
States and thus its nature would be that of a final equation. The third option, 
however, is the one that would probably be instrumented and the following would 

be its operations scenario: a major paramilitary operation across the Honduran 
border, supplemented by a similar advance across the border with Costa Rica and 

an amphibious beachhead in the socioeconomically and politically backward regions 
in the Atlantic area (for example, in Bluefields), which have been the traditional 
targets of United States military interventions. These attacks might occur simul- 
taneously or they might be staggered, but, in any case, they would be supplemented 
by acts of sabotage within Nicaragua by local subversive cells. Parallelly, an 
intensive campaign of psychological warfare and of air attacks provided by camou- 
flaged United States war aircraft from the Panama Canal Zone, Honduras and Costa 
Rica would be carried out. Owing to the fact that a quick military outcome is 

not very likely, even with the participation of the Honduran Armed Forces, the 
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phase C operations would be directed toward the rapid installation of a counter- 
government in some remote area on the Atlantic coast. The next step would be to 
ask for international diplomatic recognition of this spurious government. These 
events would give rise to anti-American demonstrations ai] over -he world, but espe- 
cially in the neighboring countries. Attacks with bombs--in part "real," in most 
cases instigated by the CIA--on United States facilities in "sensitive areas" like 
Panama and Mexico would contribute still more to a scenario of generalized warfare 
andsubversion in Central America, threatening not only the "lives and property” 

of United States citizens in the isthmus, but also the "national interests" of 

the United States (the Panama Canal, for example) and "security of the western 
hemisphere." Then the United States Government would recognize the opposition 
government, just established, would protect it by a naval force and would request 
that the conflict be settled before a supranational agency (either the OAS or the 
United Nations), while it would set up a sea blockade, in order to prevent "for- 
eign intervention." The final outcome of these operations would consist in the 
forced holding of general elections under international supervision. The revolu- 
tion, which cost so many lives, would have to adapt itself to the procrustean bed 
of middle-class institutions and it would be suffocated, as the Portuguese Revolu- 
tion was suffocated in 1974. 


FOOTNOTES 


1. Department of State Bulletin, Vol 81, No 2050, May 1981, p 70. 


2. Claudio Duran, "Psychological Warfare in Nicaragua," LINKS, August 1981, Offen- 
bach, Federal Republic of Germany. 


3. TT. Powers, "The Man who Kept the Secrets: Richard Helms and the CiA," Pocket 
Books, New York, 1981, p 291. 


4. STERN, Hamburg, June 1981, Federal Republic of Germany. 
5. T. Powers, idem, p 131. 
6. The topics used by EL MERCURIO were: 1. need for law and order; 2. Marxist 


violence; 3. ineptitude of Popular Unity; 4. attacks on democracy by Popular 
Unity; 5. international failure of socialism; 6. distressed image of the world. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


ANDEAN COUNCIL ON CUSTOMS AFFAIRS--A Council on Customs Affairs [Consejo de Asuntos 
Aduaneros], to be composed of the customs directors from Bolivia, Colombia, Ecuador, 
Peru and Venezuela, has been created as a step toward removing obstacles to inter- 
Andean trade and standarizing the structure of the expanded Andean market. At the 
close of its 33d period of ordinary sessions, the commission of the Cartagena agree- 
ment approved resolution No 165, which creates the council which will be an advisory 
body to other Andean group institutions. The council will be in charge of coordina- 
ting and harmonizing national customs laws and [word indistinct] cooperation under 

a permanent system. [Text] [PA131429 Quito Voz de Los Andes in Spanish 1230 GMT 

11 Dec 81] 


CUBA-ECUADOR COFFEE AGREEMENT--The Cubaexport [Cuban Enterprise for the Export of 
Foodstuffs and Various Products] and the Ecuadorean exporting firm (Ontaneda), have 
signed an agreement in Quito by which Ecuador will export 1,510 tons or robust cof- 
fee to Cuba. Ecuadorean Commerce and Industries Minister Orlando Alcivar and (Jose 
Ross), Cuban charge d'affaires in Ecuador, stressed that the agreement will con- 
tribute to the consolidation of trade relations between the two countries. [Text] 
[PA131925 Havana International Service in Spanish 1800 GMT 13 Dec 81] 


cso: 3010/491 
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COUNTRY SECTION ARGENTINA 


EDITORIAL EXPOSES CASTRO AS LIAR 
Buenos Aires LA PRENSA in Spanish 3 Dec 81 sec 2 p 1 
[Editorial: "New Lies From Fidel Castro"] 


[Text] With his typical effrontery, Fidel Castro just denied that his government 
has sent 600 troops from its special forces to work with the Salvadoran guerrillas. 
He did it in a letter published by THE WASHINGTON POST in response to a note from 
last September signed by two of its columnists, describing the Havana regime's new 
contribution to the communist subversion in the hemisphere. 


Castro did not confine himself to merely denying, but rather he took advantage of 
the moment to launch a gross salvo of insults at the United States, accusing the 
State Department of having given "false reports" to THE WASHINGTON POST columnists, 
while he challenged the White House to present, he said, even "one single piece 
of evidence supporting its slanderous accusations." In his letter Castro feigned 
ignorance of two facts, the first that the accusation of his meddling in El 
Salvador did not come from the State Department, but rather from a press agency 
which frequently does not spare the North American government its severe criti- 
cisms. The confusion is easily explained, since the press in Cuba is an adminis- 
trative wheel of the state. The second fact is the recognized, widespread and 
proven Cuban military participation, not only in Central America and in the 
Caribbean, but in other parts of the world as well. At the end of 1979 Cuba had 
deployed troops, technicians and instructors--over 50,000 men--in a dozen coun- 
tries in Africa and the Near East, in fulfillment of an overseas military opera- 
tion fortuitously assigned by Moscow. 


A little over 4 years ago, at the time of Angola's fall into the Soviet Union's 
sphere, the revelation that the intervention of 15,000 Cuban troops in the mili- 
tary operations had decided the immediate fate of the former Portuguese colony 
ended the disbelief of those--and they weren't few in number--who held that the 
presence of Cuban troops in Angola did not exist beyond the imaginations of the 
agents for North American imperialism. 


It was necessary for Moscow to publicly congratulate Havana for its "glorious 
participation" in the "war for liberation of the African state" for the fact to 
be finally conceded. Afterward came Mozambique, Equatorial Guinea, Guinea-Bissau, 
Ethiopia and South Yemen, within a few years forming part of a generalized inter- 
ventionist policy that not even its supporters still tried to deny. 
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Castro's lying is not gratuitous. With his lies and accusations he tries to 
obscure the painful reality of his economy and the low standard of living of the 
Cuban people, who, after 20 years of "liberating revolution," are subjected to 
permanent rationing of food, clothing and shoes. Since 1960 the gross national 
product "per capita” has been declining in Cuba on the average of 0.2 percent 
annually, despite the huge subsidy proffered by the Soviet Union. Before Castro 
came to power, Cuba held third place in the hemisphere for per capita GNP. As a 
parallel, the intrinsically military nature of the Havana regime has become 
firmly entrenched. The number of armed troops--around 140,000--exceeds that of 
all the countries in the hemisphere, with the exception of Brazil (Cuba has 10 
million inhabitants and Brazil 125 million). More than 50 percent of the Cuban 
population is under 15 years of age, and of the remainder, two-thirds are women, 
elderly and infirm. The militarization of the regime fits together with the 
deficit in the work force. 


A few months ago the Cuban Government accused the United States of having spread 
the dengue fever mosquito in the island. Havana hid a fact easily verified by 
the Pan American Health Organization, that dengue fever was introduced into Cuba 
by the Cuban soldiers returning from Africa. Last 17 July, the U.S. secretary of 
commerce processed in 1 day an application by the Pan American Health Organization 
for a license to export to Cuba 300 tons of "abate," a granular insecticide manu- 
factured in the country to the north, which is being used to fight the dengue 
epidemic. A similar case of false denunciation was reported during the repeated 
failure of the sugar cane crop. Castro accused the United States of fomenting a 
plague of sugar cane smut, when in fact the cause of the disaster was the plant- 
ing of a variety of cane that is not resistant to the action of the small para- 
sitic fungus. 
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COUNTRY SECTION BAHAMAS 


SOLOMON, SDP RESIGN AS OFFICIAL OPPOSITION, FNM GETS NOD 
Knowles Defection 
Nassau THE TRIBUNE in English 12 Nov 81 pl 


[Article by Gladstone Thurston] 


[Text ] 

THE FREE _ National resignation of Knowles from “informing him of my decision 
Movement has been retumed as the SDP and his acceptance by to withdraw my support from 
the Bahamas’ official fhe FNM gives the latter party Mr Norman Solomon as leader 

tion follow last the one-member majority that of the official Opposition and 
Opposi wing the former enjoyed since it further informing him of my 


night's resignation from the 
Social Democratic Party of 


this morning tendered his 
resignation 4s the official 
Opposition leader during 4 
nali-hour  ~ meeting with 
Governor-General Sir Gerald 
Cash at Government House. 

At the same time, 
Senator Jeanne Thompson 
tendered her resignation as the 
official Opposition leader in 
the Senate. SDP deputy Icader 
Keith Duncombe was on hand 
“to give moral support.” 

“f believe that the Free 
National Movement under the 
leadership of Mr Kendal Isaacs 
is a party that will form the 
next Government of the 
Bahamas,” Mr Knowles told 
reporters. “1 am convinced that 
in the next general elections 
the Free National Movement 
can win a majonty of seats in 
Parliament.” 

Up to last night, the SDP 
was the official Opposition by 
virtue of having the support of 
four of the seven opposition 
Members of Parliament in the 
louse of Assembly. The 


se «tea 


broke away from the former 
official Opposition Bahamian 
De mocratic Party (now 
defunct) in late 1979. 
Knowles’ decision also 
results in the SDP Senators -- 
Miss Thompson, Dr Cleveland 
Encas -and Basil Christie 
having to vacate their seats in 
that legislative body as the 
appointment of opposition 


Senators is prerogative of the. 
official Opposition party. _ 


The SDP eurlier this year 
lost two of its Senators - Dr 
David Sands, the candidate for 
Rock Sound, and lawyez David 
Thompson -~ to the FNM. 
Also, an Action Committee 
named by the SDP has been 
ooo with defections to the 

NM from the very start. 

It had been rumoured for 
quite some time that Mr 
Knowles intended to switch to 
the FNM. He spent five days in 
tus constitacncy last week 
briefing Long Islanders of his 
intention to join the FNM. 

Atter “months of agonising 
deliberaticns and discussions” 
with scores of Bahamians inside 
and outside the political arena, 
Mr Knowles said, he wrote to 
the Governor-General 
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support of Mr J) Henry 
Bostwick as leader of the 
Opposition in Parliament, both 
effective today. 

“I have also written to the 
Social Democratic Party 
officially resigning from that 
party and have made 
application for membership in 
the Free National Movement,” 
Mr Knowles said. 

Mr Knowles said he was 
convinced, that the big PLP 


“majority has enabled the PLP. 


“without shame and fear of 
repercussion, tO g0 on a 
dictatorial rampage designed to 
wreck the economic and social 
structure as well as the moral 
fibre of this country.” 

Despite their being 


' outnumbered 314 by the PLP, 
. Mr Knowles said he and his 


former colleagues in the SDP 
“without exception, have in 
every respect carried the 
responsibilities and discharged 
the duties of the official 
Opposition remarkably well.” 

He said he foresaw that the 
ruling Progressive Liberal Party 
will be at considerable 
advantage in the upcoming 
general elections i e 


Opposition forces rem ain 








divided. 

“It is my humble opinion 
that the presence of two major 
opposition parties in 
opposition to the PLP, whether 
they oppose each other in the 
various constituencies or not, is 
bound to give an undue 
advantage to the PLP,” Mr 
Kowles said. “The only hove 
of defeating the PLP will rest 
on a one-on-one battle between 
the PLP and a single opposition 
party. 

“My observation of the 
political climate of the country 
over the past six to eight 
months tells me that the Free 
National Movement and not 
the Social Democratic Party is 
the political force which is 
most likely to be successful in 
defeating the PLP.” 

However, he said he 
observed that the FNM as it: 
presently stands, while the 
more formidable force than the 
SDP, “‘is not — enough .... 
to defeat the PLP. I believe 
that the Free National . 
Movement. must _be—-fusther 
stepngthened © and move of. 
immediately to gear itself for 
the upcoming’ general 
elections.” | 

Mr Knowles noted.that there 
was no material, philosophical 
or ideological difference 
between the SDP or the FNM. 
In the eyes of the Bahamian 
people, he said, there is no 
distinguishing feature betweer 
the two groups except that 
they have different names and 
different leaders. 

At the meetings he held 
throughout Clarence Town 
over the past weekend, Mr 
Knowles said, “without 
reservation whatsoever, my 
constituents expressed to me 
their total and complete 
agreement with my own 
views.” 

Speaking briefly with The 
Tribune this morning following 
his meeting with the 
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Governor-General Sir Gerald, 
Mr Solomon said he felt a bit 
relieved that he is no longer the 
official Opposition leader, a 
job which he said took up 
nearly 24 hours a day. 
“Personally, I sort of feel 
that circumstances have now 
relieved me of an enormous 
amount of work,” Mr Solomon 
said. “Apart from that I can 
only say that I wish Mr 
Knowles and the FNM well. 
“But having read his 
(Knowles’) press statement 
wherein he states that it is his 
conviction that the FNM is 
going to win the next elections, 


which is one of the major 
reasons for his joining them as 
a political realist I can only say 
that I seriously doubt that the 
outcome will be as he 
predicted. 

“What the SDP intends to 
do is to be available, because we 
believe that our presence may 
be a very vital and necessary 
presence if the FNM should 
get, more or less, totally 
vanquished by the PLP. I am 
by no means convinced that 
the FNM is going to make any 
headway against the PLP.” 

Mr ‘Solomon also criticised 
the FNM for making the road 
to Parliament difficult for Miss 
Thompson and Mr Duncombe. 

“It continues to be my 
personal view that the 
leadership of the FNM has not 


responded maturely or even 


intelligently to the suggestions 
we put to them,” Mr Solomon 
said. “Why would they oppose 
Mr Duncombe in Shirlea. They 
still can find no way to make 
room for Jeanne Thompson. 
Jeanne Thompson would have 
made a super candidate for 
Salem. I don’t think that the 
FNM is playing fair with’ the 
people. The country needs 
people like Jeanne Thompson 
and Keith Duncombe,” he said. 
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Solomon Reaction 
Nassau THE TRIBUNE in English 12 Nov 8l pl 


(Text ] 





NORMAN Solomon last 
night told a broadcast audience . 
over Radio Bahamas that due 
to the resignation of ' Jimmy 
Knowles from the SDP he 
would no longer be official 
leader of the Opposition. 


And he vowed that the SDP 


would not fold up but would 
continue to give “a strong, 
vocal and fearless voice” of 
opposition’ both inside and 
outside of Parliament. 


But he said the SDP would 
only field five candidates in the 
districts of St John’s, Shirlea. 


Henry Bostwick, soon to be 
named Leader of the Official 
Opposition, today welcomed 
Clarence Town MP James 
Knowles’ return to the party 
saying it reflected the growth 
and strengthening of the FNM 
at all levels. of, the Bahamian 
community. = 


«tt he return of Mr Knowles, 


to mMe party is further evidente 
of the growth and 
strengthening of the party at 


every level of the Bahamian. 


community both in New 


Montagu, Marsh Harbour and 
North End-Long Island in the 
general elections next year. 


However, he also held out 
the possibility of forming a 
coalition goverment with the 
Free National Movement under 
Mr Kendal Isaacs should that 
party win enough seats in the 
38-member House of Assembly 
to oust the Progressive Liberal 
Party of Prime Minister 
Pindling. 


Mr Solomon said he had 
appealed. “time and again” for 
a united opposition to be 


press statement. 

“We can see clearly that the 
people are ready for a change 
and together with our Leader, 
Kendal G L Isaacs, we are 
aware of our grave 
responsibility to give them an 
unencumbered opportunity to 
effect that change,” he said. 


Mr Bostwick’s statement. 


follows last night’s 
announcement by Mr Knowles 
that he had resigned from the 
Social Democratic Party and 
had thrown his support behind 
the Free National Movement 


formed, but had not had any- 
success from the FNM quarter. . 


Said Mr Solomon: 
“Throughout the Bahamas our 
citizens in ever-increasing 
numbers cry out for a united 
opposition and a change of 
government. The best 
economic and moral interests 
of our country have long 
demanded a united opposition 
and a change of government. 
The unemployed, unmotivated, 
undirected and under-educated 
youth of our country now 
demand a united opposition 
and a change of government. 
We had hoped that the action 
of greater unification we 
proposed: last week might at 
the very least have enhanced 


the possibility of achieving that 
change in government.” 
FNM Election Outlook 
Nassau THE TRIBUNE in English 12 Nov 81 pp 1, 13 
[Article by Anthony Forbes ] 
[Text ] 
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As Parliamentary Leader of 
the FNM, which under the 
discarded BDP-FNM lost the 
position of Official Opposition 
when four MPs, including Mr 
Knowles, resigned in 1979, Mr 
Bostwick is expected to be 
named soon as Leader of the 
Official Opposition. . 

FNM spokesman Arthur 
Foulkes said today that Mr 
Bostwick’s expected 
appointment as Official 
Opposition Leader will not 
affect the position of FNM 
Leader Kendal Isaacs, who will 








remain in the post as party 
leader. 

In his press statement today, 
Mr Bostwick extended a 
“warm and sincere welcome” 
to Mr Knowles and said the 
party looked forward to 
working with him again in and 
out of Parliament. 

“1 would ‘ke also tc 
congratulate Mr Knowles for 
the courage he has 
demonstrated in making this 
decision,” Mr Bostwick said. 
“No doubt he has in the last 
few weeks been under 
considerable pressure, but he 
has come through doing what 
he thought best in the interest 
of the country.” 


Mr Bostwick said that Mr 
Knowles had earned greater 
respect than ever in the 
country and with his people in 
Clarence Town “and | believe 
that he will continue to 
represent that constituency for 
many years to come.” 

“He will, of course, fully 
resume his rightful place in the 
councils of our party,” said Mr 
Bostwick. 


He said that it was likely 
that Mr Knowles’ decision 
which has been communicated 
to Governor-General Sir Gerala 
Cash will bring about a change 
in the parliamentary 
Opposition which will affect 
the status of tuc FNM in 
parliament. ' 

The resignation of Mr 
Knowles, who won the 
Clarence Town seat in the 
1977 elections under the now 
defunct Bahamian Democratic 
Party ticket and which later 
merged with the FNM, has led 
to the resignation of SDP chief 
Norman Solomon as Leader of 
the Official Opposition. 

Mr Knowles’ surprise move, 
(reported in yesterday’s 
Tribune) which came three 
days after it was widely 
reported in-the press, has also 
led to the resignation of three 
opposition Senators. 


3025/78 


Before. Mr  Solomon’s 
resignation following Mr 
Knowles’ defection to the 
FNM, the former Opposition 
Leader had still one Senate seat 
unfilled which had been left 
open when attorney David 
Thompson resigned nearly two 
months ago. 

It is not known when Mr 
Bostwick will be appointed 
Official Opposition Leader nor 
when he will name his four 
FNM senators, but it is 
believed that the appointments 
will be made before the next 
meeting of the House of 
Assembly on Wednesday, 
November 18. 

It will be the second time 
since the founding of the FNM 
that the party has had a party 
leader and an _ Official 
Opposition Leader, the 
precedent having veen. set 
after the 1972 elections when 
the then party leader Cecil 
Wallace Whitfield lost his seat 
but held the post of party 
leader, while Mr Cyril Tynes 
became Leader of the Official 
Opposition. 

Although no names have 
emerged as the top contenders 
for the Senate appointments, it 
has been speculated that 
former PLP House Speaker 
Arlington Butler, former 
Senators Mrs Janet Bostwick 
and Mr Orvil!e Turnquest, and 
FNM Chairman Cecil Wallace 
Whitfield, may be in the 
running. 

It is understood that FNM 
Leader Kendal Isaacs is not 
likely to be named to a Senate 
appointment as he is presently 
working in ithe country 

thering support for the party 


or the next general elections 


scheduled for 1982. 

Mr Isaacs, who led the FNM 
from 1973 to 1976, left the 
island this morning for a series 
of “Time-For-A-Change”’ rallies 
in the Northern Long Island 
constituency. 

He leads a group of FNM 
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officials including Mr E K 
Minnis, the - party standard 
bearer for that area in the 1982 
elections, Mr Cecil Curling, Mr 
Frank Watson, Mr Tennyson 
Wells and Mr George Wilson. 

The group, which will return 
on Sunday, will hold rallies in 
Miller’s, Simms, and Glintons, 
Long Island. 

Mr Whitfield, who led the 
FNM in the 1972 and 1977 
general elections, has not won 
a Parliament seat since he lost 
to Mr Bruce Braynen, St Agnes 
MP, in 1972. 

As Chairman of the FNM, 
Mr Whitfield may well be made 
FNM Senate Leader. However, 
he earlier declined such as 
position. 

Mr Butler jcined the FNM 
last year after three years in 
the political wilderness 
following his rejection by the 
PLP in 1977. 

Both Mr Turnquest,. who 
served us Opposition Senate 
Leader, and Mrs Bostwick, 
have served in the Senate 
before and resigned when Mr 
Knowles and the threz 
remaining SDP MPs defected in 
1979 to form the SDP and 
become the Official 
ad re 1¥ 

ut FNM spokesman Arthur 


Foulkes said today that Mr ~ 


Bostwick will have to be 
named as Official Opposition 
Leader by Sir Gerald Cash 
before any Senate 
appointments can be made. 

“We will have to sit down 
and talk about it,” Mr Foulkes 
said, adding “‘it is likely that 
they will be made before the 
next meeting of the House.” + 

He said that the most 
important work by the party is 
in the country as the party’s 
prime objective is to gather 
support for the next general 
elections. 

Mr__ Bostwick’s expected 
appointment will be the secon¢ 
time in four years that he will 
have assumed the post of 
Official Opposition Leader. - 
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BARBADOS 


NATIONAL DEBT RISES 14.5 PERCENT TO HIGHEST LEVEL RECORDED 


Bridgetown ADVOCATE NEWS in English 14 Nov 81 p 2 


Ce ee es iin the first half of 1980, we 5 
compared with a small was the largest fherease ever 
‘overall surplus in the rec ands reflected 
‘em een ET of 1980. widespread cost « overruns 
» And, to the Central  superim on @ massive 
; Bank, borrowing by Govern capital 
sment to finance its operations n some cases, the report 
sled to a conn’ rise in the: added, bad weather caused 
national of some 14.5 pef- geiays and pushed up costs; in 
cent to reach $964.7 million—its other cases, costs had been 
highest level. . underestimated from 
Re ogg 
the increase inthe national debt os g for_ihe cal 
or gg Ae Itural extravaganza, 
1.3 per cent. the current Anite A 
amount, domestic obligations- {or $8 million, turned out to be 
ooeaae Sor ogee poly ph geen Basen 
increase cent, some 94.8 million went towards. 
in -term - 
The bank said that = 


Kingdom and international Village being built at 
institutions led to a rise in the , St. Peter, had risen 
foreign component of almost 11 by the end of June to almost $10 
per cent, with 2 2.3 — million. This project is now 
per cent in the first half expected to cost: $67_miltion, 
of last year. ~ instead of “the budgeted $35 
It noted that large increases im = — million. ° 
current ture, combined Work .on the Bridgetown 
with the slower owth of Sewerage Project, which 
revenues, red neari completion, was 
surplus to $24.3 million, well dela by heavy 
below the $49.6 million other factors; the total costs 
in the first six months of the were $6.8 million for the six- 
previous y 
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In April this year, old age 
pension rates went up by 40 per 


ing on health by 26.4 per 
cent, while community and 
social services rose by 12.5 per 





COUNTRY “ECTION BARBADOS 


MAJORITY OF CDB LOANS GO TO BARBADOS; BMC LOAN DROPPED 
Bridgetown ADVOCATE-NEWS in English 13 Nov 81 p 1 


[Text] Sixty one percent of all loans disbursed by the Caribbean Development 
Bank (CDB) to the private sector in the region, has been allocated to businesses 
in Barbados. | 


President of the Bridgetown-based CDB, Mr William Demas, said yesterday that 
this high percentage of CDB funding to Barbados was because the private sector 
here had put up better projects for financing than the others in the region. 


Mr Demas was speaking shortly after signing an agreement on behalf of the Bank, 
for a Bds $6 million to the Barbados Sugar Factories Limited to assist with con- 
struction of the new Portvale sugar factory. 


According to Mr Demas, “When you look at all our lending to the private sector 
both direct....and indirect through the National Development Banks, you will find 
that Barbados has got 61 per cent of all the Bank's lending to the private sector, 
and we are now working hard to increase lending to the private, sector in the other 
countries so they can come nearer to the Barbados percentage.” 


Mr Demas said that at the end of last year, total CDB financing to Barbados 
amounted to Bds $41.4 million, and that a spurt of activity in relation to the 
financing of projects here this year, had pushed the total to Bds $70.5 million. 


This is, however, expected to decline as a result of the cancellation of a CDB 
$4.2 million loan to the Barbados Marketing Corporation (BMC). 


The CDB President explained that of the $29.4 million in loans approved this 
year, some $21.4 million or 73 per cent had gone to the private sector, while 
the remaining $8 million was in the form of a programme loan for balance of pay- 
ments support under the Caribbean Development Facility. 


Mr Demas also referred to the present impasse between the 61 African, Caribbean 
and Pacific (ACP) States and the European Economic Community (ECM) over the fail- 
ure by the two to reach agreement on a price for ACP sugar exports to the 
Community. 


Mr Demas said: We, however, are confident that an agreement will be arrived 
at that is acceptable to all parties concerned and which will serve to enhance 
the viability of the sugar industry in the Caribbean and other parts of the ac.” 
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VISITING ALARCON SAYS CUBA WILL REMAIN AREA GOOD NEIGHBOR 


Comment on Jamaica, Dominica 


Bridgetown ADVOCATE-NEWS in English 18 Nov 81 p 2 


[Text] 


Cuba says that despite the 
break in relations with Jamaica. 
it would continue to be a good 
neighbour to the Caribbean 


Cuba’s deputy Foreign 
Minister Mr. Ricardo Alarcon 


explained that co-operation 
een the two countries 
existed |! before the two 


ties in 1972. 

He said that peoples from both 
countries had benefited in public 
heaith, construction, 
agriculture, and education 
among other matters. 

“Unfortunately the Jamaican 
Prime Minister (Edward) 
Seaga decided to interrupt those 
links, and since Cuba could not 
see any Jamaican reason oF 
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interest: for this, has concludec 
that ing else suggested 
that to Seaga.” the Cuban 
Minister said. 

He went on: ‘However we will 
continue to be good nei : 
associated by our history.” 

Mr. Alcaron also touched on 
the decision of Dominica 
Government to -« refuse 
scholarships offered by the 
Cuban Communist Party [or 


recipients 


which forms part of the 


mme of studies. 


in capitalist countries. 


BARBADOS 





Editorial Comment 


Bridgetown ADVOCATE-NEWS in English 18 Nov 81 p 4 


[Editorial: "Alarcon and His Confusion" ] 


[Text ] 


Cuba’s Deputy Foreign Minister, Ricardo 


Alarcon, might have been a subject for amusement 


his country but for which neither Cuba nor her 


ppet master, the Soviet Union, has a comparable 


or any alternative. 
Mr. Alarcon was on the Barbados leg of a swing 


conference that the CBI had received much 
publicity, but so far, the main initiator of the 
scheme, the United States, had-not considered it 
necessary to explain the idea behind the proposed 


scheme. . 

He in the intention as an attempt to avert 
social turmoil in the area_and that the main content 
of the mme was to boost private investment in 
the Cari n. He continued: ‘This CBI matter is 


‘ence in the Caribbean, and in general, US. 
private investment is not something which woul 


result in any positive gain for the 


Caribbean and Central American region, in addition 
to and apart from direct aid inputs. 

The plan will go beyond development assistance. 
Such assistance from ‘he United States to the 
Eastern Caribbean through the United States 

for International gogo enn has. 


since 1978 been on average U million annually. 
This is expected to be increased to US$40 million by 


1982. It is, however, felt that this is not 
bring about an end to the economic problems now 


plaguing the region. 


Hence the CBI scheme. The Caribbean Basin » 


Initiative hopes to introduce an a roach that is 
“market oriented’’, based on the Limitless potential 
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of free, private enterprise coupled with an ap- 
proximately gauged public sector. The idea is to 
. industry in the region through in- 
vestments involving foreign entrepreneurs, local 
investment and a greater export of products. 

It is expected that such an approach will create 
more jobs within the region. This should go a long 
way towards tackling unemployment, which is one of 
the area’s main economic problems. 

The U.S. offitials pointed out that aid to the region 


would not decline nor will aid from other donor — 


nations. Nor will private investment be substituted 
for official aid. The plan is for private aid to be added 
to official aid. 


Jt is expected that through improved: trade and . 
unities the countries of the region . 


will be able to make the most effective use of their 
ive resources and, in so doing, bring 
economic growth to their economies and ph: gol 
to their le. A thriving private sector will be a 
vital part of such a development. 
The nations involved in the plan have made a 
commitment to assist in the economic development 
of the Caribbean Basin and to consult with the 


nations of the region prior to developing ahy 


bilateral or multilateral programmes. 

The four nations involved in the Caribbean Basin 
Initiative are the United States, Canada, Mexico and 
Venezuela. : 

Thus the validity of Mr. Alarcon’s criticism can be 
assessed by the fact that his diatribe is directed 
solel Tt the United States with whom Cuba is 
at odds. ith that illogical omission he has rel ted 
these other three countries to the status of satellites 
of the United States. Perhaps his experience in his 
country now under dominance of the Soviet Union, 
conditions his arrival at this implication. 

At best, Mr. Alarcon is uninformed — for the CBI 
has been explained in some detail. At worst he is 

an ideological line divorced from ob- 
jectivity and logic. In either case he is certainly 


-undiplomatic. . 
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VENEZUELA TO GIVE FINANCIAL AID FOR SUGAR TECHNOLOGY 
Bridgetown ADVOCATE-NEWS in English 19 Nov 81 p l 


[Text] 





Barbados is to receive 
an undisclosed sum in 


provision 

assistance to that coun- 

try’s ailing sugar industry. 

A four-member delegation 
CENAZUCA — the state- 


be signed in about a month or 
two, during’ which time a 
i ould have been 


Speaking through an in- 
terpreter, Dr. Francisco Lozado 
Perdomo of CENAZUCA, in- 
dicated that the Venezuelans 
were especially interested in 
obtaining mechanical har- 
vesters to assist with the 


He said the discussions would 
also deal with the possibility of 
Venezuela buying a certain 
amount of brown sugar from 
Barbados. The amount has not 
yet been determined, but earlier 
reports had indicated that the 
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many 


turning to other crops — 


The producers were also 
forced to start a pest control and 


reaping programme to deal with 


periencing similar problems to 


bados, and Dr. Perdome pointed 
out that there has been a decline 
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COUNTRY SECTION BARBADOS 


BRIEFS 


SUGAR FACTORY LOAN--The Barbados Sugar Factories Limited (BSFL) yesterday signed 
m agreement for a Bds $6 million loan with the Caribbean Development Bank (CDB), 
to assist with construction of the new Portvale Sugar Factory, at Blowers, St. 
James. The loan, which is to be repaid over a 13-year period carries an inter- 
est rate of 10 and one-half per cent, with a grace period of one and a half years. 
Signing on behalf of the BSFL were Mr Tom H. Wilkinson, Chairman and joint Manag- 
ing Director; Mr Louis Greenidge, also joint Managing Director; and Mr Hugh John- 
son, Company Secretary. CDB's President, Mr William Demas, signed on behalf of 
the Bank. The loan will be used to assist in purchasing Turbo Alternators, @ 
Diesel Generator, Switchgear and cables, a five roller Fletcher Stewart Mill, 

and two boilers. BSFL will be supplying Bds $9.2 million in cash to finance 

the project whose overall cost could be about Bds $20 million. The new factory 
is scheduled to begin operating next year, and it will replace two others-— 
Vaucluse in St Thomas, and Porters, in St James--which have become obsolete, and 
which were closed at the end of this year's crop. Portvale will be able to grind 
an estimated 140 tonnes of canes an hour, and its mills will be far superior to 


those found at any of the other factories in the Island. [Excerpt] [Bridgetown 
ADVOCATE-NEWS in English 13 Nov 81 p 1) 


cso: 3025/77 
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_ [Text] 4yR SPEAKER, 


COUNTRY SECTION BERMUDA 


TEXT OF OPPOSITION REPLY IN PARLIAMENT TO THRONE SPEECH 
Hamilton THE ROYAL GAZETTE in English 14 Nov 81 p 5 


[Speech by Lois M. Browne Evans, leader of the Progressive Labor Party, to 
parliament on 13 November 1981] 


means and that the 200 

The Bermuda Progressive houses being built and the 
Labour Party as the duly 100 houses promised will not mudians are being groomed 
constituted Opposition be for them as they too will to fill more and more of the 
would be remiss in its duty if he hevond their means. Gov- kev positions created by this 


the next Throne Speech that 
several promising Ber- 


we omitted to. identify those 


areas in which Government © 


has heen guilty of mis- 
managemen to the degree 
that the welfare of a great 
segment of our population 
has been placed in serious 
jeopardy. 

‘most glaring area of 
this mismanagement is in 
the area of housing. Thirty- 
six months ago Government 
promised that it will no long- 
er tolerate the existence of 
substandard housing in our 
community and they went 
on to state that iament 
will he asked to consider a 
number of proposals vir- 
tually to eliminate these in- 
tolerable and unacceptable 
conditions. They promised a 
housing progrmme con- 
sistent with the aspirations 
of Bermudians which would 
hecome a reality in the fore- 
seeable future. This year 
Government claims that it is 
making every effort to meet 
what they now accept is a 
critical need and seeks to 
make us believe that they re- 
gard housing as their top pri- 
oritv: but those families who 
have heen evicted, and most 
times separated and faced 
with.no housing at all, know 
that Gevernment’s promise 
of one-bedroom units for 
$375 is stiil above their 


ernment’s piecemeal ap- 
proach to the whole question 
of housing gives rise to much 
— amongst its citizens. 

is mood of despair has 
heen, further accelerated by 
Government’s mis- 
management of the econo- 
my. (Growth in the economy 
has been encouraged in the 
area of international busi- 


‘ness. This growth has been 


allowed to occur.at the ex- 
pense of Bermidians’ needs 
in employment, housing and 
mortgage financing. Growth 
in the international sector 
requires highly skilled work- 
ers. office space and first 
class housing. 

To date Bermuda’s educa- 
tional institutions have 
failed to provice sufficient 
highly skilled Bermudians to 
fill the technical and profes- 
sional johs created by growth 
in the international busi- 
ness. This or: should not 
be resolved with the short- 
term remedy of the importa- 
tion of foreign workers for 
the high echelon jobs this 
policy creates. Mr. Speaker, 
the Government must not 
abandon the policy of Ber- 
mudianisation. The United 
Bermuda Party Government 


must he charged with the re- . 


sponsibility of reporting 
back to Parliament before 


particular area of the econ- 


mv. 

‘While land, labour and 
capital was allocated to the 
construction of commercial 

mises, Bermudians were 
being evicted into the stzeets 
and families separated, 
causing more misery for t 
disadvantaged. 


Those owners who reha- 
bilitated their houses upon 
reletting were forced to 
charge the higher rents when 
reletting thein. In most cases 
these rents were above the 
reach of those Bermudians 
most' in need. Those who 
constructed new houses were 
in the same predicament. 
Funds available for con- 
struction were diverted into 
commercial developments. 
Would-be homeowners seek- 
ing mortgage funds either in 
Bermuda Pollars or U.S. 
Dollars discovered that there 
was an accute s 


that the funds were unavai- 
lable. 


In our 1980 Rlection Plat- 
form we said that we would 
have “orderly h” in the 
international business sec- 
tor. Further on in our Plat- 
form we said “A P.L.P. Gov- 
ernment would encourage 
the orderly development of 
international businesg in 











cso: 


Bermuda especially in the 
development of the inter- 
national insurance market”. 


Mr. Speaker, the present 
d nature of our tour- 
ist industry cannot be 
blamed solely on the reces- 
sion in the U.S.A., stiffer 
competition from other re- 
sort areas but largely on 
Government's failure an 
mismanagement of their ap- 
proach to industrial rela- 
tions. Government's han- 
dling of the recent industrial 
dispute and to to a liv- 
eable wage without a con- 
frontation and the closure of 
our major hotels obviously 
did not assist the plight of 
our major industry of Tour- 
ism. 


The Oppostion will await 
further comment on the fos- 
tering of harmonious indus- 
trial relations until the pre- 
sentation before Parliament 
of Government's intended 
legislation. In the meanw 
the Opposition calls upon 
Government to present to us 


copies of the draft legislation . 


as we. too.‘are affected par- 
ties. e 
| 
Drug abuse in Bermuda 
extends eayone the cases 
brought to 
lice Service and the courts, 
whose dutv it is to prosecute 
the offenders. It goes further 
than the need for our teach- 
ers or sch to wrestle with 
the problems of the young 
victims. In fact, its growth is 
yet another example of mis- 
management by Govern- 
ment over = = . 
Programm rp e 
has been started a aban- 
doned. The: point has been 


ices must declare ih the most 
forthright terms their assess- 


3025/78 


ight by the Po- | 


ment of thedrug problem in 
Bermuda. ‘Their report on 
drug abuse in Bermuda 
should be couched in terms 
of prevention, detection, 
education and treatment. 
The Ministry should be pre- 

red to give a full account- 
ing on cufrent programes 
and the rationale by which it 
has been structured. 

The P.L.P. Platform of 
1980 made a plea for the 
thorough review of the traffic 
laws. In particular, those 
laws which would remove 
the discretion of the courts 
in sentencing or in punisli- 
ment. The Minister agrees 
that these laws are in need of 
review and promises us & 
Green Paper on the topic. In 
the meantime. many persons 
are being affected daily hy 


the logs of their licence and. 


even imprisonment in the 


case of driving whilst dis-. 


. 


qualified. Numerous persons 
have appealed to the Min- 
ister of Trans for imme- 
diate relief of the harsh law 
of three years’ dis- 
qualifieation for the offence 
of speeding in excess of 
kilometres. The human suf- 
fering and anguish caused to 
many families by these 
harsh laws further adds to 
the sense of frustration and 
despair in the community. 

e legislation now not 
a Green Paper followed by a 
White Paper and then legis- 
lation. 


Mr. Speaker, Govern- 
ment’s promise to'u 
a survey of Bermuda's arable. 
land and to product an 
Arable Land ocal Plan 
comes at a time most 
of the arable land has al- 
ready been built upon by the 
speculators. Government's 
earlier policies seem to 
gone by the board 
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Mr. Speaker, in con- 
clusion, we note the promise 
by Government of the follow- 
ing legislation during this 
session: 4 
(a) A Cost of Credit (Dis- 
we ee 

ill to replace The 
Education Act 1964; 
(c) Amendments to The 
Stamp Duties Act; and 
(d) A Bill to modernise the 
practice of conveyancing. 


It ie the hope of the © po- 
sition that these Bills wil be 
forthcoming for in the past 
years G ‘overnment has used 
one excuse or t other to 
cover up their lack of a prop- 


er legislative programme for 
the vear. One comes to Par- 
liament with the only cer- 
tainty being that the esti- 
mates of revenue and ex- 
penditure will be presented 
to the House in February of 
each vear. Government's fi- 
nancial vear ends on the 31st 
March and it is imperative 
that estimates of revenue 
and expenditure be 

by both Houses before that 
date. We. the Opposition, 
call upon the Premier and 
his Cahinet to sit down and 
seriusly map out the legisla- 
tive programme of activities 
that can be followed and 
which can ensure that the 
quality of life for Ber- 
mudians. in genercl, wi 
enhanced an enriched. . 


es. 8 


Delivered this Thirteenth 
Day of —" 1981 


Lois M. Browne Evans, 
L.L.B.. J.P., M.P. 
Oppostion Leader 

For and on behalf of the Pro- 

gressive Labour Party 





COUNTRY SECTION 


VISITING AZORES PRESIDENT BACKS CLOSER TIES 


Hamilton THE ROYAL GAZETTE in English 14 Nov 81 p 3 


[Text] 


The President of the 
Azores left Bermuda yester- 
day but not before com- 
mitting himself to closer ties 
hetween the two archi- 
pelagoes. 

And at a Press conference 
held at the Cabinet Build- 
ing. President Dr. Joao 
Amaral said direct trans- 
portation links between Ber- 
muda and the Azores were 
fundamental to any future 
plans. 


Dr. Amaral left Bermuda 
yesterday to return to the 
Azores following a five-day 
official visit. 

weet the Hon. J. David 
Gibbons visited the Azores 
last vear. and since then 
both countries have been 
seeking means to strengthen 
ties both culturally and eco- 
nomicallv. 


“The relationship between 
Bermuda and the Azores has 
increased since Mr. Gibbons 
visited us last year,” said Dr. 
Amaral, adding that iis- 
cussions were held this week 


- with a view to further devel- 


oping the relationship. 
‘We considered also trans- 


CSO: 3025/78 


rtation links which are 
undamental for the im- 
provement of our relation- 
ship.’ Dr. Amaral said. 
“Both governments will try 
their best to get regular sea 
and air transportation be- 
tween the two archipelagoes, 
pe will help tourism and 
trade.” * : 





There are no current direct. 


transportation links between 
the countries. 


Dr. Amaral said that other 


topics discussed by the two 


leaders were: 

@ Provisions to offer Ber- 
muda — A Sore agg 
as an.optional la in 
Bermuda's seeeuaary 
schools. The local Portu- 
guese population, of which 
most have ftes with the 
Azores. stands at 10,000. 


@ The effects of the world 
economy and the energy 
crisis on small economies 
like Bermuda and the 
Azores. 

@ The progress of the Aco- 
rean community within Ber- 
muda societv. 


@ Questions relating to 
Acorean citizens working in 
Bermuda. 
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BERMUDA 


* The Azores are historically 
similar to Bermuda in that it 
is a colonial island commu- 
nity attempting to develop 
from an agrarian society. 


Dr. Amaral said there are 
lessons to be learned from 
Bermuda. especially relating 
te the tourism and inter- 
national business industries. 

-“T was most impressed 
with the achievement of 
tourism in the Island,” Dr. 
Amaral said, noting that it 
was of “high quality’. 


He added that during his 


_visit an Acorean trade mis-, 


sion was in Bermuda at- 
tempting —_ 
rean export ucts. 

“We are also a small ar- 
chipelago looking for possi- 
bilities for development,” 
said Dr. Amaral. He added 
that it has already been 
agreed Bermuda would pro- 
vide technical assistance to_ 
the Azores in developing 
tourism. 

He congratulated the local 
Acorean community for their 
achievements within Ber- 
muda societv. 

Dr. Amaral left for Boston 
for the weekend before re- 
turning to the Azores next 
week. 








COUNTRY SECTION BRAZIL 


PROSPECTS FOR PARTIES IN 1982 ELECTIONS EXAMINED 
Brasilia CORREIO BRAZILIENSE in Portuguese 29 Nov 81 p 4 


[Text] Rio de Janeiro and Sao Paulo are the only two states where all existing po- 
litical parties could as of now present complete slates for the 1982 elections, com- 
plying with the new government rules contained in the proposal for linked voting and 
requiring a full slate of candidates for governor, lieutenant governor, senator, . 
federal deputy, state deputy, mayor, vice mayor and city council. With some diffi- 
culty, in Mato Grosso, Parana and Maranhao all parties other than the PTB [Brazilian 
Labor Party] would have some chance of complying with the legislation. But a survey 
of prospects shows that with the new election rules the race for votes will be among 
the PDS [Social Democratic Party], PMDB [Brazilian Democratic Mobilization Party] 
and PP [Popular Party]. The PDT [Democratic Labor Party] could be a factor in, at 
most, 10 states. And the PT [Workers Party] and PTB are visibly damaged. 


The three major parties have enough personnel (except for the PDS, which has an 
overabundance) to overcome any legal difficulties. In fact, just as multicandidate 
slates were unable to accommodate the various PDS currents, linked voting has begun 
to create problems: competition for nomination in some states wher. success until 
now would have been most unlikely. But the prospect of victory, which everything 
indicates will now be much easier for the government party, has arousei some PDS 
politicians to a renewed taste for candidacy they had previously viewed 1s either 
suicide or sacrifice. 


In Piaui, for instance, deputy Hugo Napoleao, although being considered themost vis 
able candidate for the PDS, continues to face competition from Finance Secretary 
Ari Magalhaes, university president Jose Camilo and his colleague in the Chamber of 
Deputies, Jose Ribeiro. In Maranhao also, where Deputy Edison Lobao insists upon 
running as an independent, whereas only Senator Alexandre Costa and Deputy Luiz 
Rocha have a chance, an agreement will be difficult. The PMDB is running former 
Deputy Renato Archer and the PP will have a candidate associated with Deputy Edison 
Vidigal. 


In Sergipe the PDS has persons with the background of Senator Lourival Batista and 
Deputy Antonio Valadares, now secretary of education; but the president of the Bank 
of the Northeast, Camilo Calazans, joined the party and transferred his voter regis- 
tration in time to try for the gubernatorial nomination. The PMDB will have to .; 
choose between Senator Gilvan Rocha and former Governor Seixas Doria. The major 
disruptions, however, continue to be in Bahia, where Governor Antonio Carlos 
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Magalhaes decided to make the president of the state bank, Cleriston Andrade, his 
successor and a faction of the party is campaigning against him. The campaign even 
has a slogan: ‘Anyone who does not believe in the Virgin Mary caunot be governor of 
Bahia."' He belongs to a Protestant denomination, whereas the state's traditions 

are quite mystical. The PP is running Roberto:Santos, which helps the party form a 
Chamber of Deputies slate. Waldir Pires, former attorney general of Brazil, is the 
PMDB choice. 


Continuing to analyze available personnel capable of running for governor, it ap- 

pears that the small parties can survive the restrictions of the new legislation in 
only two ways: waiting to run until 1986, which would be another form of death, or 
being saved through exceptions inserted in the legal text by the government itself. 


Everything indicates that the latter possibility will occur, as it is in the govern- 
ment's interest to keep delegations from these small parties in Congress should it 
be able to make use of the law to improve prospects for the PDS in 1982 without ob- 
taining popular favor. By the same token, the opposition could pull a surprise, 
inducing the people to vote for these parties for ideological reasons, coming to 
Congress with sizable representation. And there is no reason to run the risk of 
ruling out the small parties for possible coalitions after 1983. 


The table shows the lack of names among the small parties to head the ticket at the 
state level. The PTB in Rio de Janeiro, for instance, has Sandra Cavalcanti, who 
without the intended support of the Rio de Janeiro PDS--unavailable because of 
linked voting--is losing the victory that was already in sight. It has Janio 
Quadros in Sao Paulo and Paulo Pimental in Parana, but these candidates need a 
rank-and-file party structure, which the PTB does not have. This will damage them 
because the government proposals lead one to understand that votes received in 
municipalites where the party does not have candidates for mayor and city council 
will not be valid. Of course, as party leader Jorge Curi promises, they will com- 
pete on a statewide basis although they are aware of the limitations. Even so, 
they named candidates in Acre, Rio Grande do Norte and Para. This is a legal for- 
mality to try getting representation. 


In Goias, meanwhile, although the PDS does not have anyone able to counter the 
popularity of former Mayor Iris Resende, PMDB, it is counting on its statewide or- 
ganization, partly because only these two parties are in the running; the PP is not 
ready, and neither are the PDT, PT and PTB. Even in the Chamber of Deputies these 


parties have no representation. 


But in view of the legal restrictions, the opposition parties are trying to find 
candidates in states where, despite dim prospects for victory, the sacrifice is not 
too great. In Mato Grosso, for example, the PP will back former Governor Garcia 
Neto and, in Mato Grosso do Sul, Saldanha Derzi. 


In Mato Grosso do Sul, the PMDB has no big-name candidate for governor. But the 
PDS, on the other hand, will have to reconcile conflicting interests because Pedro 
Pedrossian, as an appointed governor, may be ruled eligible to be returned to of- 
fice by popular vote, an office also being sought by former Deputy Levy Dias, now 
mayor of Campo Grande. The PDT has Wilson Fadul and the PT is going with Deputy 
Antonio Carlos de Oliveira. 
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[Chart Showing Probable Gubernatorial Candidates of the Six Existing Parties] 


Key: 


Not organized yet 


Disorganized due to departure 


of Vinicius Cansancao 


Unorganized 


In process of organizing 


Appointed 


aon oO 
a 
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Territory administered by Air Ministry 
Territory administered by Navy Ministry 
Note: Before linked voting, the PDS 
expected to win in 14 states. With it, 
the total is expected to rise to 16. 





An abundance of candidates does not always benefit the party, as the PDS has learned 
only too well by experience, Although never having less than two candidates for 
nomination, the PP has already practically made up its mind in all states except 
Espirito Santo, where the party is being organized by businessmen and nothing has 
been settled yet. In four other states it is not yet ready: Goias, Acre, Alagoas-- 
due to the departure of Vinicius Cansancao--and Sergipe, where Deputies Tertuliano 
Azevedo and Celso Carvalho and Senator Gilvan Rocha went over to the PMDB. 


The PP has a chance in four states, although without linked voting it would have 
had good prospects in twice as many. Miro Teixeira, in Rio de Janeiro, where even 
his opponents concede he will be hard to beat, drew 15,000 persons to his first 
rally, held in the rain at the Mangueira [Samba School] rehearsal field. He is re- 
lying so much on the fact that the Carioca likes samba and soccer that he even had 
Zico on the speakers' stand, Furthermore, he alone received over 500,000 votes in 
1978 and, although in the state he represents the government, all these factors must 
be taken into consideration. The PDS, meanwhile, wants to run Deputy Celio Borja 
against him, although the other deputies prefer a bigger name, such as [Interior] 
Minister Mario Andreazza, whom they would like to see become president. The PMDB is 
countering with Senator Roberto Saturnino. The PDT will run Leonel Brizola, who 
could help his party by campaigning in squatter settlements and at least capture a 
few seats in the Chamber of Deputies. The PT has Lisaneas Maciel, former deputy 
cassated by the Revolution who is favored by Protestant groups. PTB's Sandra 
Cavalcanti, heiress to Carlos Lacerda's following, although a clear favorite in the 
straw polls, has no rank-and-file organization to provide the required linked votes. 


And then there is Tancredo Neves in Minas Gerais, where the PP shares popularity 
with ARENA [National Renewal Alliance] in both town and country, which could mean 
yotes for the senator, who is also party chairman. The PMDB will support Itamar 
Franco, whose Senate term ends in 1982 but whose hat has been in the ring for some 
time.and who will help the party. The small parties have no well-known names to 
nominate, while the PDS has Senator Murillo Badaro running as an independent without 
party support, which will be given to one of three persons: Mauricio Campos, feder- 
al deputy, mayor of Belo Horizonte and the governor's choice; Bias Fortes, local 
party chairman; and Ozanan Coelho, favored by the UDN [National Democratic Union]- 
PSD [old Social Democratic Party] coalition. 


In Rio Grande do Sul the PDS has three names: Nelson Marchezan, Chamber of Deputies 
president, has local support but will have to rely upon primary elections being held, 
as Lieutenant Governor Otavio Germano has more strength among convention delegates 
and Jair Soares, although he was elected with over 100,000 votes, is badly damaged 
by the problems arising from the Social Security shortfall. Later they will have to 
oppose Pedro Simon, of the PMDB, whom the people of Rio Grande do Sul have wanted as 
governor for 10 years. There is Alceu Collares, of the PDT, with a labor-movement 
background and vast popular support throughout the state. The PT is counting on 
Olivio Dutra and the PTB has no one, despite this state's being the birthplace of 
the labor party and of Getulio Vargas, which shaws how difficult it will be for 
it merely to survive. 


In Sao Paulo, where all parties concede victory to Senator Franco Montoro, of the 
PMDB, the PDS is likely to run into problems. Its most viable name is that of 
Mayor Reynaldo de Barros, but Governor Paulo Maluf prefers Luiz Guilherme Assif and 
has learned from experience how to overcome resistance, besides controlling the 
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convention. He could, moreover, mine his adversary's field by urging PMDB Senator 
Orestes Quercia to oppose Montoro at the convention, to which he would entice him 
with some advantages over the other. His powers of persuasion are not likely to 
fail him, inasmuch as he began his term with minority support and now has a three- 
deputy majority among the state's representatives in the Chamber. As Lula is in- 
eligible and is likely to remain so, the PT has Helio Bicudo; the PDT has Guacy 
Piteiri, mayor of Osasco; and the PTB has Janio Quadros. 


In Para the PDS will run Deputy Manoel Ribeiro or Oswaldo Melo, or whomever Senator 
Jarbas Passarinho names, because he himself, despite the polls that give him a good 
showing, is likely to seek a Chamber of Deputies seat to strengthen the party's 
representation there. To then oppose Jader Barbalho of the PMDB, who is supported 
by the administrative apparatus of dissident Governor Alacid Nunes, represents a 
sacrificial role for any politician. The PP will probably back former City Council- 
man Julio Viveiros. In Acre, the PDS and the PMDB are likely to decide the election, 
the former choosing between Deputies Amilcar de Queiroz and Nosser de Almeida and 
the latter running Deputy Nabor Junior. 


In Amazonas the PP has a chance with Gilberto Mestrinho. The PMDB will probably 
rely on the unselfishness of Senator Evandro Carreira or Veputy Mario Frota to head 
the ticket. However, the PDS has an advantage, even though it has four contenders 
for the nomination: Manaus Mayor Jose Fernandes, State Deputy Josue Filho, Federal 
Deputy Mario Haddad and Senator Raimundo Parente. 


Without multicandidate slates it will be difficult to reconcile the followers of 
[Federal Deputy Adauto] Bezerra, [Governor] Virgilio [Tavora] and [Mines and Energy 
Minster Cesar] Cals in Ceara. The PDS will have to choose, however, between Aecio 
Borba, favored by the governor, and Bezerra, who will appeal to the convention dele- 
gates, while Deputy Flavio Marcilio is hoping for a deadlock so he can fulfill his 
own aspirations. 


For the PDS, Rio Grande do Norte has characteristics all its own, aggravated by lack 
of multicandidaze slates. Its candidate there will be whoever can combine the sup- 
port of the lieutenant governor, the ‘'Rosados" and Senator Dinarte Mariz, who does 
not accept the choice of Governor Lavoisier Maia, Natal Mayor Jose Maia. Deputies 
Joao Faustino, Carlos Alberto and Dix-Huit Rosado want the former's support. The 
PMDB has already chosen Senator Agenor Maria who, without any real possibility of 
being reelected, agreed to aid the party. But the PP, with the popularity of former 
Governor Aloisio Alves, stands a not-insignificant chance. 


On the other hand, the PDS could let [Paraiba] Deputy Wilson Braga start using the 
governors' lane in the halls of Congress immediately, because his election is every 
bit as certain as that of Senator Marcos Freire in Pernambuco. In view of linked 
voting, the PMDB in Paraiba will be able to rely on Senator Humberto Lucena because 
he has just severed his connection with the PP, whose candidate is Antonio Mariz. 


The PMDB also has an almost certain victory in Parana, with Senator Jose Richa. 
Among other reasons, because the name of the candidate favored by Governor Ney Braga, 
Saul Raiz, was not well received within Planalto Palace, opening prospects to Jus- 
tice Secretary and former Senator Otavio Cesario of being chosen by the PDS. The PP 
will go with former Governor Jaime Canet and the PTB, with Paulo Pimentel, whose 
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popularity will be of no avail due to lack of loval organization. In Santa Catarina 
the PDS is likely to choose Spiridiao Amin; the PMDB, Senator Jaison Barreto, with 
4 years of his term remaining; the PDT, former Deputy Doutel de Andrade; and the 
PP, Senator Evilasio Vieira or Deputy Joao Linhares, either of whom. would be sacri- 
ficing himself for the sake of the party. 


Details 


With linked voting, the PDS thinks it will win 16 states, two more than it expected 
to win without it. But on the other hand, the opposition is conceded victory in 
Rio de Janeiro, Sao Paulo, Rio Grande do Sul, Parana and Pernambuco, whose metro- | 
politan regions may now be able to help these parties win even more seats at the 


federal level. 
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C JUNTRY SECTION BRAZIL 


CFP REDUCES GRAIN PRODUCT:ON FORECAST TO 55 MILLION TONS 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 19 Nov 81 p 11 


[Text] Brasilia--The 56 million tons of grain forecast last month by Agriculture 
Minister Amaury Stabile were not confirmed yesterday by the Production Financing 
Commission (CFP) in announcing the second report of planting intentions for the 
1981-82 crop year. The product-by-product data indicate a smaller forecast com- 
pared with the figures for October. 


A CFP source reported that the total for grain is about 55 million tons. This 


‘figure, however, may not be confirmed, as the CFP assumes favorable climatic condi- 


tions. Any change of this nature would greatly alter the final outcome for this 
crop year. 


In any event, after the survey in the major producing regions during the last week 
of October, the CFP expects bumper crops of corn and beans. In the case of corn, 
this month's estimates indicate an output between 22.4 million and 23.1 million 
tons. Last month's estimate was 24 million tons. According to the CFP, the drop 
was due to reduction in planted area in Minas Gerais, Goias and Santa Catarina. 


Compared with last year, the next corn harvest could show a production increase of 
3 to 6 percent. Since the 1979-80 crop year, corn output has been in the neighbor- 
hood of 20 million tons. The most significant drop in the last 6 years was in 
1977-78, when production was 13.5 million tons. 


For beans, the forecast is 1.43 million to 1.46 million tons, compared with 

1.45 million to 1.48 million in October. The CFP says this reduction is caused by 
the September drought in some regions of the Center-South, where beans are planted. 
Even so, the commission expects an increase of 12 tec 15 percent over last year's 
crop, which was 1.27 million tons. 


The CFP forecast for other crops is as follows: 


Rice: Despite a reduction in planted area of between 300,000 and 700,000 hectares, 
the government estimates for the Center-South a crop of 7.6 million to 8.1 million 
tons, compared with 7.7 million last year. Total production, which includes the 

Center-West region, should be, according to the CFP, 9.3 million tons, hence an in- 
crease of 3 percent over the previous crop, which was about 9.1 million tons. The 


‘best crop in the last 6 years continues to be that of 1975-76, which was 9.7 mil- 


lion tons. 
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Soybeans: Soybean production is estimated at 14.9 million to 15.1 million tons, a 
reduction of 2 to 4 percent from the previous crop of 15.4 million tons, According 
to the CFP, this was due to a reduction of planted area in Parana, Rio Grande do 
Sul and Sao Paulo of about 92,000 to 270,000 hectares. Also according to the CFP, 
the rainfall during the month of October in the Center-South region caused a delay 
in soybean planting, mainly in Parana and Sao Paulo. 


Cotton: The estimate for this product is 467,000 to 491,000 tons, compared with 
472,000 to 495,000 forecast 1 month ago. The 1980-81 crop was 493,000 tons. Cotton 
has shown a gradual increase in the last 6 years, always in the neighborhood of 
500,000 tons. This year's reduction, according to the CFP, is due to less planted 
area: the forecast is for 852,000 to 892,000 hectares, compared with 880,000 
hectares planted in the 1980-81 crop year. 


Peanuts: The CFP forecasts for the Center-South a production of 241,000 to 254,000 
tons, compared with 246,000 to 265,000 tons 1 month ago. Last year's crop was 
249,000 tons. The biggest crop forecast is that in Sao Paulo, which, despite having 
reduced its planted area, is estimated at 163,000 to 179,000 tons. 


Wheat: This month's estimate indicates a harvest of about 2 million tons, compared 
with 1.75 million expected previously. The current crop shows, according to the 
CFP, that the frost of June and July did not damage all production. The quality 
of the product harvested is considered "very good" by the government. 


Estimate of Production in the Center-South(*) in Thousands of Tons 
November Change 





Over Over 
Products 1980-81 Crop _ October - November .__- 1980-81 October 
Cotton 493.2 466/ 489 467.3/ 491.3 -5/ 0 --- 
Peanuts (lst Crop) 249.5 246/ 265 241/ 254 -3/+2 -2/-4 
Rice 7,713.9 7,676/ 8,114 7,672/ 8,124 -1/+5 -— 
Beans (lst Crop) 1,274 1,450/ 1,481 1,438/ 1,468 +13/+15 ol 
Corn 21,859 22,676/23,570 22,489/23,142 +3/+6 -1/-2 
Soybeans 15,484.8 14,909/15,266 14,917/15,127 =44+2 0/-1 


(*) Includes Rondonia and part of Bahia 
Note: Wheat, 1980 crop: 2,742,700 tons 3 
1981 crop: 1,961,000 to 2,070,000 tons 
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COUNTRY SECTION BRAZIL 


POTENTIAL GOLD RESERVES ESTIMATED AT 31,600 TONS 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 1 Dec 81 p 38 


[Text] Belo Horizonte--Official gold reserves in Brazil are 629 tons, but potential 
resources from mining the metal are 31,600 tons, it was revealed yesterday in Belo 
Horizonte by the president of the Mineral Resources Prospecting Company (CPRM), 
Jose Raimundo de Andrade Ramos, in a talk at the Commercial Mining Association. 


His forecast for this year is that Brazilian gold production will reach 40 tons, an 
increase of 5 tons over 1980, adding that his company's prospecting investment is 
308 million cruzeiros, with plans to invest 789 million cruzeiros in 1982 and 

856 million cruzeiros in 1983 to continue opening an average of four deposits an- 
nually. 


Speaking on the subject of "Brazil's Actual and Potential Gold Resources," Andrade 
Ramos said the CPRM divides gold reserves into three categories for developing po- 
tential resources of the metal in the short, medium and long run. He reported that 
Brazil's known and defined reserves, so-called official reserves, total 629 tons of 
gold, representing 2 percent of the nation's potential resources. 


Official reserves are one of the categories, the others being geological or esti- 
mated reserves and potential resources, resulting from preliminary surveys of the 
metal that can eventually be mined, Andrade Ramos stated that estimated reserves 
are 6,200 tons of gold, while potential resources are about 25,000 tons. Adding 
up the three categories, Brazil has possibilities of mining 31,600 tons of the metal. 


Brazil's potential gold resources are located in 12 geological regions identified 

by the CPRM "gold group" of 110 geologists as economically workable primary gold 
deposits. The nation's major gold-bearing regions are the “ferriferous quadrilater- 
al," responsible for 8 percent of the nation's cumulative production, Serra Jacobina, 
Rio Grande do Sul mines, Vila Bela (Mato Grosso), Gurupi (Para/Maranhao border), 
north-central Chapadas Diamantina of Goias, Ipu (Ceara) and Vale do Ribeira (Sao 
Paulo and Parana). As new gold regions the CPRM president cited Araci, Carajas. 
(Serra Pelada and Camaru), Serra das Andorinhas (Para) and Barro Alto (Goias). 


Serra Pelada 


The Serra Pelada mining settlement will again produce about 3 tons of gold next year, 
with the return to the region of 4,000 prospectors who are in Serra Verde and 2,000 


34 





now dispersed in other mining camps. The report was made yesterday in Belo 
Horizonte by the director general of the National Department of Mineral Production 
(DNPM), Yvan Barreto do Carvalho, at a press conference after the close of the 
Commercial Mining Association and the First Minas Gerais Gold Meeting. 


According to Yvan Barreto, "the superficial repairs of ground-leveling being made 
in Serra Pelada will permit continuation of the camp until 1983, when underground 
uici cs >by a mining company will begin." 
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COUNTRY SECTION BRAZIL 


NATO ANTIAIRCRAFT WEAPON MAY BE MANUFACTURED IN CURITIBA 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 29 Nov. 81 p 10 


[Text] Curitiba--The radars give the alarm: two enemy fighter-bombers are ap- 
proaching a motorized column, an important military target. They are still far 
away, about 40 kilometers, but flying at supersonic speed and preparing to attack. 
Operated in conjunction with the column, however, sophisticated antiaircraft equip- 
ment is ready for its defense in a matter of seconds, After the radar connected 
with this equipment detected the target a small but efficient computer has calculat- 
ed its speed, distance, presumed course and wind direction and knows exactly at 
what moment the attack should begin. When the fighter planes arrive they will be 
greeted by a barrage of 34 rounds per second, 


The equipment that would be used to defend the motorized column in this imaginary 
situation is a 35-mm double-barreled Oerlikon, the most sophisticated antiaircraft 
weapon of its category, preferred by the NATO forces in Europe. Depending upon ap- 
proval by the armed forces and international market conditions, this weapon is to 
be produced in Brazil at a plant built in Curitiba within a few months--probably by 
the end of next year. Entirely automatic, able to pursue and fire upon two moving 
targets simultaneously, the 35-mm double-barrel is really the most advanced of the 
Oetlikon cannons that will be produced in Brazil. Before it, however, the 20-mm 

is to be produced, in both double-barrel and single-barrel versions which, although 
less sophisticated, are much more versatile, easy to handle, light and, especially, 
cheaper. 


With Swiss and Italian technology, the 20-mm and 35-mm cannons are already being 
produced in Italy by Oerlikon and sold mainly to member countries of the Atlantic 
Alliance. However, by the beginning of the year construction is to begin in 
Curitiba on the factory for IMS (Mechanical Systems Industry) do Brasil, a company 
resulting from the association of Oerlikon (75 percent of the stock) with the 
Brazilian firm ITS (25 percent). 


As one of the Brazilian Government's requirements for authorizing this factory was 

that stockholder control be Brazilian, ITS President Carlos Alberto de Andrade and 

Oerlikon management are meeting with other Brazilian groups interested in partici- 

pating in the venture, such as the Monteiro Aranha Group, According to preliminary 
arrangements, Oerlikon will have 45 percent of IMS shares, ITS will have 35 percent 
and the Monteiro Aranha Group, 20 percent. Nor is the possibility of future parti- 
cipation by IMBEL [Ordnance Industry ] completely out of the question. 
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Submitted to the Brazilian Army for approval, a 20-mm double-barreled Oerlikon was 
tested day before yesterday at the Marechal Hermes Training Field in the munici- 
pality of Tres Barras, Santa Catarina. If it is approved by the SFIDT (Service for 
Control of Imports and Strategic Storage of products under control of the Army 
Ministry), it is almost certain that the Brazilian armed forces will act as a cap~- 
tive market for this weapon, because it will greatly increase their defensive capa- 
bility. In Sao Paulo, a vehicle from ENGESA [Specialized Engineers, Inc], the 
EE-25 truck, will probably be equipped with this weapon to escort motorized columns. 


The 20-mm double-barreled Oerlikon will be furnished in three versions: antiair- 
craft (defense of strategic areas), turret (mounted on armored cars) and naval (for 
use by the Navy). It has a firing rate of 2,100 rounds per minute and a firing ac- 
curacy of 2 kilometers. "Tt is a low-altitide defense cannon, ideal for protecting 
airports, refineries and hydroelectric plants," says one of the ITS directors. It 
consists of three main parts: the first, optic-electronic, to locate and pursue 
targets; the second, an electronic computer for receiving and processing data; and 
the third, electrohydraulic, to correct and discharge fire. 


Operation of the 20-mm cannon is quite simple, despite its sophisticated technology. 
The operator locates the target by means of an electronic sight and after tracking 
it for a few seconds, feeds data to be processed in the electronic computer, such 
as estimated speed and distance. Immediately, in tenths of a second, all automati- 
cally, the cannon is programmed to fire at a certain point of the target's probable 
course. Firing is by means of a pedal that discharges eight rounds each time it is 
depressed. If depressed continuously, it can fire 2,100 rounds per minute (in the 
two barrels tegether). In case of error in the first firing, the cannon itself 
makes a comparison between the data fed initially and the margin of error and re- 
programs its aim, In Brazil the 20-mm Oerlikon will cost about $800,000 each and 
IMS intends to produce 60 cannons per year. 


The 35-mm Oerlikon is completely automatic and requires almost no work by the oper- 
ator if equipped with radar, It will cost about $6.5 million per unit. Its firing 
accuracy is 3.5 to 4 kilometers (almost twice that of the 20-mm). It is capable of 
anticipating an air attack when the aircraft is 40 kilometers away (if connected to 
a radar surveillance system such as the LPD type, made in Italy) and can follow a 
target moving at a speed of up to 350 meters per second, Its maximum angular ve- 
locities are 80 degrees per second horizontally and 48 degrees per second verti- 
cally. It is so sophisticated that it can fire with precision at a given target 

at the same time its radar system is tracking another taeget at a completely dif- 
ferent point. 


One of the main reasons for building the plant in Curitiba is to enter new markets, 
since Brazil, as a theoretically nonaligned nation, can export to countries with 
which Italy, as a NATO member, would be prevented from trading in armaments. Such 
is the case of Arab countries and those of the socialist bloc. IMS do Brasil is 
investing about $4 million in this program. The Brazilian Government sought assur- 
ance that there will be a genuine transfer of technology in producing this equip- 
ment and the expectation is that within 5 years 80 percent of the 20-mm Oerlikon's 
content will be produced in Brazil. Two Parana firms are participating in the 
project: INEPAR, which will be responsible for the electronic parts, and FAM 
(Metallic Devices Manufacturing), which will handle the mechanical part. 


8834 
cso: 3001/46 37 








COUNTRY SECTION BRAZIL 


BRIEFS 


MACEDO-NETTO DISPUTE DENIED--"There's no disagreement."’ This is how Labor Minister 
Murilo Macedo denied yesterday any quarrel with Planning Minister Delfim Netto re- 
garding the proposal to reactivate the economy and create 260,000 new jobs. Ac- 
cording to Macedo, each of the two cabinet ministers drew up a plan; the two pro- 
grams, which were submitted to President Joao Figueiredo and Vice President 
Aureliano Chaves, are essentially alike and differ only in detail. Murilo Macedo, 
who spoke yesterday at the opening of the panel discussion on employment policy, 
asserted that, although he is aware of the difficulties Minister Delfim Netto faces 
in providing funds for the program, he does not consider it rejected by the govern- 
ment: ‘Both the president and the vice president expressed their interest in the 
plan and in the need to create new jobs. It happens that from the beginning it was 
known there would be difficulties in carrying out the program, due to shortage of 
funds. The Labor Ministry's responsibility is to work out the plan, prepare sta- 
tistics and state the problem--not to provide funds." The program submitted by 
Macedo to the government includes stimulating the construction industry (by building 
simple houses) and opening local streets and highways (using paving blocks instead 
of asphalt). Besides creating many jobs, this activity requires a low import co- 
efficient and does not consume much energy, according to the labor minister. On 
the occasion, Macedo stated that in Rio de Janeiro, Sao Paulo and Belo Horizonte 
alone it would be necessary to create 600,000 new jobs every year. [Text] [Rio 
de Janeiro 0 GLOBO in Portuguese 20 Nov 81 p 21] 8834 
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COUNTRY SECTION DOMINICA 


BRIEFS 


CIVIL SERVANTS' THREAT--Roseau Dominica Monday (CANA)--The Dominica Government 
said yesterday it was very concerned about a threat by the Civil Service Asso- 
ciation (CSA) to take industrial action at the main prison, Stockfarm, because 
of staff problems. The CSA yesterday warned that it might be forced to call an 
official strike at the prison because the Permanent Secretary in the Ministry of 
Home Affairs had refused to meet the union and discuss staff problems. In a 
statement yesterday the government said it was concerned about the matter "par- 
ticularly in view of the fact that on the morning of 11th November the General 
Secretary of the CSA and the Minister of Home Affairs met and agreed on a date 
and time for a meeting to discuss matters pertaining to the prisons.’ The 
statement said the CSA General Secretary Charles Savarin ‘knows also that he 
need only to pick up the telephone if he wants to discuss any issue with the 
minister.’ 'The strategy therefore of issuing a Press release particularly on 
sensitive areas such as the prisons is viewed by government with profound con- 
cern,' it added. The statement said Home Affairs, Minister Brian Alleyne would 
be meeting with the CSA on Wednesday ‘when it is hoped all out-standing matters 
can be discussed with a view to solving them.' [Text] [Bridgetown ADVOCATE-NEWS 
in English 17 Nov 81 p 7] _ 


PARTY LEADERSHIP ROW--Roseau, Mon., (CANA)--A row has apparently surfaced within 
the ranks of the newly-formed Dominica United Labour Party on the question of its 
leadership. The party, which was formed last month after a breakaway faction 
from Ex-Prime Minister Oliver Seraphin's Democratic Labour Party (DEMLAB), led 

by former Finance Minister, Michael Douglas, decided to team up with the Dominica 
Labour Party, led by another former Prime Minister, Patrick John, now in Police 
custody awaiting trial on conspiracy charges. An announcement issued after the 
party's formation said Douglas had been appointed chairman until a convention was 
held to adopt a new constitution for the party. But in a statement over the week- 
end, John's Labour Party declared that it still recognised Mr John as its politi- 
cal leader, and that its symbol still remained the shoe, and no other organisation 
should use it. The new party had adopted the shoe as its official symbol. 
Another statement issued to newsmen by the wife of Mr John, and signed by Opposi- 
tion parliamentarian, Pershin Waldron, President of the Labour Party, denounced 
the first statement on the formation of the new party, and asked that it be dis- 
regarded. It claimed that a few persons and "their associates have absolutely 
no authority whatsoever to make statements on behalf of the Dominica Labour 
Party." The statement also acknowledged former Prime Minister John as political 
leader of the party, but indicated “communications via his wife, supported by his 
written statement and voice recorded on tape, state most emphatically that both 
Labour parties must come together, hold a massive convention and elect a politi- 
cal leader." The statement said the planned convention of the labour movement, 
scheduled for December 20, must be honoured. [Text] [Port-of-Spain TRINIDAD 
GUARDIAN in English 24 Nov 81 p 5] 
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COUNTRY SECTION . ECUADOR 


BRIEFS 
IMF REPRESENTATIVE NAMED--Quito--President Osvaldo Hurtado Larrea appointed Jaime 


Acosta Velasco as representative of the chief executive to the IMF. [PA242157 
Quito Voz de Los Andes Spanish 2330 GMT 23 Nov 81] 


*" 
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COUNTRY SECTION 


PAPER CHARGES U.S. CONTINUES HOSTILITY TOWARD CARIBBEAN 


Bridgetown ADVOCATE-NEWS in English 16. Nov 81 p 3 


[Text ] 


CSO: 


3025/80 


st \GEORGE’S Grenada, 
Sunday (CANA) ‘— _ The 
“Free 


Grenada and Nicaragua in the 
face of allegati 


United States was showing. 


hostility towards the three 

countries. 
The paper said in an editorial 
concerned 


United States. , 
It said that within recent days 
Grenada has been viewing with 


concern, not sur-. 


increasing 
prise, the escalating campaign 


of lies and slander against the 


Cuban, Nicaraguan and 
Grenadian revolution by United 
States imperialism. 

Said the paper: ‘“‘We are not 
surprised by imperialism’s 
criminality, because we un- 
derstand that when the peoples 
of Cuba, Nicaragua and 
Grenada cast aside the yokes of 
dictatorship and be:tan to chart 
their: destiny alene freedom’s 


road, they created a shining . 


moral example for the 
pressed masses of Latin 
America and the Caribbean, an 
example deemed dangerous. by 
imperialism.” 

It added. that these three 
revolutions have created 
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popular people’s democracies 
(as distinct from ‘parliameni- 


hypocrisie in a of 
a wat ra ely Dyn Po 


=. for generations. 
he paper said that the 
revolutions in Cuba, Nicaragua 
and Grenada have begun to pose 
serious alternatives to the 
ss system of economic 

social organisation’ and are 
calling into question the most 
fundamental percepts of 
western civilisation. 


It said that history has 
revealed that whenever 


a 
choose their Bs ger B 
jevelc t aa 
chains of economic and cultural. 
dependency, ideological 
and to create 
the conditions for social 


equality, justice and progress, 
the ta reaction will ‘rant 
and rave with predictable 


hysteria.’ . 
The urged the people of 
vag, Grenada and Cuba 
rd their gains by 


to safegua 
deepening their unity, to 
strengthen their discipline, 
increase tion, step up 
their vigilance and fortify their 
military defences. 


GRENADA 





COUNTRY SECTION GRENADA 


BRIEFS 


TRIBUNAL SUPPORT--St Georges, Grenada, Sunday, (CANA)--Grenada said yesterday 
that the anti-imperialist Tribunal of Central America has come out in support 

of the island's leftist government in the face of hostility from the United 
States. An official statement here said that the support from the tribunal 
came in a message to Prime Minister Maurice Bishop of Grenada. It said that 
the organisation declared its solidarity with the Grenada revolution and the 
island's leftist New Jewel Movement (NJM) which it said was struggling to main- 
tain the dignity and the right to see self-determination of its people. Prime 
Minister Bishop announced two weeks ago that the United States had stepped up 
its plans to invade Grenada with the recent staging of a massive military ope- 
ration codenamed "Red X" from a base in the United States to Vieques Island, 
off the coast of Puerto Rico. Mr Bishop said that in the operation the United 
States used thousands of troops, as well as a number of ships and airplanes and 
said that "once more they were practising for an invasion of our country." 
[Text] [Bridgetown ADVOCATE-NEWS in English 16 Nov 81 p 6] 
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COUNTRY SECTION GUATEMALA 


OAS POSITION ON EL SALVADOR SEEN AS 'INNOCUOUS' 
PA140255 Guatemala City PRENSA LIBRE in Spanish 9 Dec 81 p 2 
[Current Events Column: "The OAS' Airs"] 


[Excerpts] A good number of the delegates to the llth OAS General Assembly are re- 
joicing over the voting results that expressed the organization's support for the 
political-democratic process being promoted by the Government of El Salvador. It 

was expected that the necessary votes for approval of that motion would be obtained, 
but it had been feared that there would be more or less equal opposition. Surprising- 
ly, when the votes were counted, Mexico, Nicaragua and Grenada were the only dissen- 
ters, while 22 member-states supported the Central American motion. It has been a 
long time since such an overwhelming show of approval has been achieved on such a 
controversial issue and this has led to the most varied and hyperbolic statements 
about the strength of the OAS,.its efficiency and its important role in serving demo- 
cracy on the American continent. 


Allow us to puncture this inconsistent bubble. The motion to express the organiza- 
tion's support for the electoral process initiated by the government junta went 
through almost 3 days of lobbying and negotiations, at the end of which that which 
was proposed as a declaration of support for the electoral solution emerged as a 
rather innocuous expression of good wishes and hopes, without strength or force of 
conviction. What was designed to be a vigorous, decisive slap on the back became 
a very diplomatic pat on the shoulder, given almost with the fingertips, which were 
encased in gloves to boot. What should have been a testimonial of solidarity be- 
came, after many deletions and euphemisms, a gesture of condescension. 


The delegates believe that this vague and insubstantial declaration will resolve the 
internal conflict and bring about peace, justice and happiness. The vote, they say, 
will put an end to violence, terrorism and the guerrillas. This could be called 
either wishful thinking or deliberate self-deception. As things stand, it is not 
certain whether it will be possible to hold the elections before the terrorists 

wipe out the republic. Then, even if they are held, it cannot be said either that 

a majority or a representative number of citizens will be able to go to the polls. 
It is a matter of order and of reality. The pacification of a country that is beset 
by rebels does not depend in any way on the exercise of suffrage under the auspices 
of a government whose removal is being sought. It can only be brought about by 
military action on a sufficient scale to subdue the rebels and cut off their external 
logistics. Until this is achieved, the government that results from the elections 
will have to continue the:struggle against the rebels or yield to them, if it lacks 
adequate means for. its defense. To believe otherwise is to build castles in the 
air; it is to indulge in fantasy for its own sake. 

CsO: 3010/495 
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COUNTRY SECTION JAMAICA 


GOVERNMENT REVENUE $80 MILLION ABOVE TARGET FOR 1981-82 
Kingston THE DAILY GLEANER in English 23 Nov 81 pp 1, 15 


[Text] Government's revenue collections for the 1981-82 financial year will 
exceed the target by some $80 million, Prime Minister Edward Seaga announced 
on Saturday night. 


Speaking at the end-of-year ball of the Customs Brokers Association of Jamaica 

at the Terra Nova Hotel, he said the increased revenues, have come largely from 
Income Tax, which is projected to show an increase of some $64-million over the 
original target. 


At the beginning of the year when the Budget was presented, he recalled, there 
was a "$35-million gap which could not be closed." This deficit the Government 
had decided to erase by improving the revenue flows. 


"Well, it is that $35-million which the forecast show we will now not only | 
achieve but double and exceed in the course of the financial year," he said. 


Collection of revenue had exceeded the target by some $80-million, with Income 
Tax accounting for a large portion of the Government's earnings. 


However, he warned that the extra resources would not be used up for any other 
purpose except to finance public utilities and other public enterprises with 
which the Government was "saddled." 


Consumption Duty is projected to show some $15-million over the target, while 
Retail Sales Tax has shown a projected $1l-million increase. 


Mr Seaga said the Income Tax improvements were largely the result of collection 
of arrears, as well as improved payments. Customs duties had shown improvements 
not only in the collection and performance, but in the general "tightening up of 
the system." 


New measures were being implemented to close "loopholes" in the Customs Depart- 
ment, such as the establishment of container stations in order to enable the 
stripping of containers at the ports. 


Small computers are also to be established at the two international airports 
to record all transactions of goods, he said. 
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Mr Seaga also announced that the Customs Hall at Norman Manley International 
Airport will be expanded to ease congestion. 


Referring to the announced cutbacks in the bauxite industry, the Prime Minis 
said these cutbacks will have a serious impact on the revenue collection and 
foreign exchange earnings of the country. 


"There will be severe cutbacks in employment and as such the Government is 
attempting to devise solutions for these problems," he said, adding that the 
bauxite situation will be discussed in Parliament tomorrow. 


Mr Seaga congratulated the Customs Brokers on their performance over the year, 
stating that their contribution was significant to the country's economy. 


Import activities had increased by some 25 per cent over the year and this, he 
said, was an indication of the effort by the Government to increase the flow of 
goods to close the gap in the shortages which had existed in the economy. 


cso: 3025/80 
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COUNTRY SECTION 


JAMAICA 


SEAGA OUTLINES PLANS FOR NEW MERCHANT, COMMERCIAL BANKS 


Kingston THE DAILY GLEANER in English 20 Nov 81 pl 


[Text ] 


CSO: 


A new merchant bank for the pri- 
vate sector is to be set up shortly with 
capital inputs from both local and for- 
eign sources. 


This was announced by Prime Min- 
ister Edward Seaga as he addressed the 


inaugural luncheon of a new devel- . 


opment financing institution, the 
National —s Foundation of 
Jamaica (NDF). The NDF was 
launched yesterday at a brief ceremony 


at the Pegasus Hotel in New Kingston, - 


and Mr. Seaga was made the first hon- 
orary member. — 


The NDF is a private non-profit vol- 
untary organization which will provide 


financing and technical assistance to_ 


small enterprises who are unable to 


receive loans through the banking 


system. 

SPEAKING ON GOVERNMENT'S 
INPUTS to bolster the small business 
sector, Mr. Seaga said that the new 


merchant bank will provide some of : 


3025/80 
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the needs for financing investments 
thus relieving resources in the com- 
mercial banking system for use in the 
small business sector. 


__ In addition, the Government was in 
discussion with the Agency for Inter- 
national Development to obtain financ- 
ing to the tune of US$5-10 million for 
small business ventures. 


MR. SEAGA ALSO GAVE FUR- 
THER DETAILS of a new commercial 
bank, the Bank of Credit and Com- 
mock ass oo Limited 

which is to begin operations 
here next month, Mr. Seaga said that 


the bank begin its in 
amaica with Lh of ussi million. 
t will also provide line of credit facil- 
ities of US$10 million to the Bank of 
Jamaica. | | 
The new bank, he said, would play 
an . a role . 
resources for equity. lo: 
and trade for lamnaiea as well beer 
ing useful and direct line between: 
Jamaica and the Middle East. 


COUNTRY SECTION JAMAICA 


TRIBUNAL CONSIDERS REOPENING STALLED BAUXITE WAGE TALKS 
Kingston THE DAILY GLEANER in English 20 Nov 81 pl 


[Text] The Industrial Dispute Tribunal is considering the possibility of resum— 
ing hearing on the current bauxite alumina-NWU wage dispute. 


The arbitration collapsed when the Workers' Representative on the panel of the 
tribunal hearing the dispute, Mr Headley Alman, walked out of the meeting on 
Monday, after disagreeing with the ruling of the chairman, Mr K.K. Walters. 


The GLEANER understands that attempts are being made to get Mr Alman to resume 
his position on the panel. If that fails, it is expected that the panel will be 
dissolved and replaced by a new panel and new hearings commenced. : 


The bauxite/alumina companies in a joint statement on Wednesday said that they 
regretted that the hearings have reached an impasse and that the Workers’ 
Representative has brought the deliberations to a standstill. 


The companies said that they had predicted more than once that it was likely to 
happen, given the attitude of the union. 


The release continued: "Now that the Union has ensured that a settlement cannot 
be achieved by Christmas 1981, we await the next chapter in what has been the 
most unproductive set of negotiations we have ever encountered. 


"One potential outcome of the present actions of the Union and the Workers' 
Representative is the spectre of recommencing the entire I.D.T. hearings. This 
would seem to show indifference to the interest of the workers, the companies and 
the country." 


The general secretary of UTASP, Mr Reg Ennis, in a letter of solidarity with 
the NWU on Tuesday, called for the resignation of the tribunal's chairman, 
Mr Walters, from both the panel and the IDI. 


The University and Allied Workers Union's president, Dr Trevor Munroe, on Tues- 
day, called on all trade unions, particularly those on the Joint Trade Union 
Research Centre, to “forget rivalry and jealousy and to unite against the con- 
duct of the tribunal and the bauxite company management." 


cso: 3025/80 
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COUNTRY SECTION JAMAICA 


FIRST SUPPLEMENTARY 1981-82 BUDGET FIGURES SHOW SAVINGS 
Kingston THE DAILY GLEANER in English 13 Nov 81 p l 
[Text] A saving of $9.5 million has been made in the 1981-82 Budget. 


The Prime Minister and Minister of Finance, the Rt. Hon. Edward Seaga, yesterday 
tabled in Parliament the First Supplementary Estimates for the financial year 
1981/82 s° owing a net provision of minus $9.5 million created by the agreement 
for re-financing of loan debts with its creditors. 


The estimates showed that the Government in the original figures given in the 
Budget had approved the spending of $273,043,054 for the repayment of loans. 


However, the agreement reached between the Government and its creditors, for re- 
financing of the loans resulted in net savings of $116-million in the original 
figures and reducing loan obligations for the year to $157 ,043,054. 


The Supplementary Estimates tabled yesterday showed that a sum of $86,572,600 
has been proposed for the Capital Vote, which when subtracted from the $116 
million savings, leaves a savings of $29,427,400. 


The Recurrent Expenditure has been proposed at $19,833,026 which when subtracted 
from the savings of $29,427,400, leaves a savings of $9,594,374. 


The estimates are therefore said to be showing a net supplementary total of minus 
$9,594,374, which is the saving on the $116-million after satisfying both recur- 
rent and capital expenditures in the estimates. 


The Supplementary Estimates are to be studied in the Standing Finance Committee 
of the House next Tuesday, Wednesday and Thursday, and will be debated on Tues- 
day, November 2-. 


Other highlights of the Supplementary Estimates are: the spending of $15.5 mil- 
lion on banana research and development through the Banana Company of Jamaica 
and the Banana Resuscitation Programme; $1/2 million to fund a new project to 
strengthen farm production; $1.4 million for the extension of the Customs Hall 
at the Norman Manley Airport and repairs and overlay to the ramp and taxiway at 
the Sanster International Airport. 
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Provisions 


Provisions are also proposed in the following areas: $850,000 for improvements 
to Government buildings, $2.5 million to meet the cost of implementation of 
labour intensive projects aimed at cleaning and rehabilitating the main roads 
and improving drainage systems; $465,000 for improving the buildings and prenm- 
{ses at the Ministry of Education and the Caenwood compound; a $403,000 grant 
under the Dutch Assistance Programme towards the construction of the Port 
Antonio Health Centre, $1 million for renovation and improvement of Health 
Centres; $280,000 for repairs to the K.S.A.C. abattoir. 


Other provisions include: $1.8 million is proposed as additional requirement 
to fund the Second Integrated Rural Development Programme's production and 
extension project; $1.5 million towards the construction of eight new dams, 
$1/2 million for construction of rural markets and a $21.4 million loan to the 


Urban Development Corporation as additional requirement in respect of National 


Hotels and Properties. 


CSO: 3025/79 


49 


EE 


COUNTRY SECTION JAMAICA 


SHEARER MEETS FINNISH DELEGATION, HAILS TECHNICAL AID 


Kingston THE DAILY GLEANER in English 13 Nov 81 p 2 


[Text] De Pri Mini . , . : 
puty Prime Minister — well as private investment force, easily trained and 

and Minister of Foreign activities. | willing to work was also 
Affairs and Foreign Possible areas of co-oper- pointed out by Mr. 
Trade, Rt. Hon. Hugh ation, Mr. Shearer said, Shearer. 
Shearer, has welconzed were in agri forest- ° . 
the “willingness” of the ry, paper and pulp, min- Mr. Opas said that, at pre- 
See Se berween Finland and 

private sector : inland a 

thas country to share its ie tae ie ee Jamaica was almost non 
and to amist the Jamai- —tax reliefs available, that level of trade between the 
can economy. hone on oat two countries was not 
Mr. Shearer was speaking <alari A 
Ministry of Foreign © Jamaica and that Jamaica gation to Jamaica was a 
Affairs where he met. was a participant in inter- fact-finding one and that 
with a 18-man Trade Mis- - = national and regional the primary task of the 
Trade Mission is led by the EEC/ACP agreement direct contacts. 
Mr. Pauli Opas, Director and CARICOM. Mr. Opas expressed his 
of the Department for Mr. Shearer informed the pleasure at being in 
Ministry of Foreign its location, was ideally Shearer for the wide 
Affairs for Finland. situated for trade with range of meetings that . 
According to JIS, the Dep- the Central, North and had been organised for 
uty Prime Minister South American markets, the mismon. 
——oney Sc. Reet. 
trade between Jamaica facilinies on the country’s hehe om = Rng be in 
and Finland and pointed north and south coasts en - 
out that there were many and at the freezone area 
areas in the Jamaican in Kingston. 
economy for joint venture The existence, in Jamaica, 
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COUNTRY SECTION 


EDITORIAL COMMENTS ON SUGAR INDUSTRY, CLOSURE OF C 


Kingston THE DAILY GLEANER in English 14 Nov 81 p 10 


(Editorial: "Last Chance for Sugar] 


were able to produce only 2.8 mil- 
lion tons. In 8 of the 11 years 
since 1970 the production of sugar 
i fallen 


the A 
only to 1977 as the year over 
period in which sugar i 


management. 

As D-. Stone has pointed out, 
great effort has been made by 
people involved in the co-ops to 
improve their production and 
financial standing. But the fact 
remains that if recovery is 
expected to take place in the 
island's sugar industry that recov- 
ery will not happen unless our 
major sugar lands at Frome, Mon- 
ymusk and Bernard Lodge can be 
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inefficient 


sugar co-ops are the only 


producers 
their track record of low perform: 


ance, the co-ops clearly do not — 


have the capacity to be an effec— 
tive part of the solution to a recov: 
ery of the industry. 

We can only hope that the alter- 
native arrangements made to man- 


age these lands will prove to be . 


and made scape-goats 
all pattern of decline in the 
industry, of which the co-op prob- 
lem is only one segment. so 
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. But given © 


JAMAICA 


the implication of the closure of 


the co-ops. It is unfortunate that _ 
in making the announcement, it 


was not pointed out that continu- 
ity in employment would be guar- 
anteed to the co-op members. The 
sugar co-op members appear to 
know that, but the Jamaican pub- 


COUNTRY SECTION JAMAICA 


MANLEY COMMENTS ON U.S. 'MINI MARSHALL PLAN' FOR REGION 
Bridgetown SUNDAY SUN in English 15 Nov 81 p 6 


(The Michael Manley File: "Price of Being America's Friend. The U.S. Defies 
Principle Even as It Ignores Commonsense" ] 


[Text] | WAS fortunate recently to have someone explain to me 
the so-called ‘‘Mini-Marshall Plan for the Caribbean’’. 
The first thing that struck me was that the word ‘‘mini”’ 
refers to more than the size of the typical Caribbean 
nation. 

As I understood it, the plan consists of three 
segments. First, there is to be a _ small 
increase in direct government to government aid as 
between the United States and the various islands and 
Caribbean Basin mainland states. 

Secondly, efforts are to be made to relax somewhat 
existing restrictions on United States imports from the 
Caribbean region. Thirdly, there is to be great, repeat 
great, emphasis on the encouragement of direct, private 
investment by United States firms in the region. 

This scheme is supposed to represent a new American approach to 
its neighbours to the south and reflects the general view of the United 
States administration of world development and the role of the United 


perpetuating, petty tyranny. Countries like Guatemala are only 
distinguished from Haiti by the less personalised form of military 
dictatorship which runs the show. 


POLITICAL EXPERIMENTS 


Between the two extremes are a variety of political ¢x- 
periments.Grenada and Nic<ragua have revolutionary regimes and are 
currently ishing people-based, democratic institutions while in- 
dicating that they wi hold conventional, Western-type elections in due 
course. 

Both countries are led by political parties which are affiliated to the 
non-communist Socialist In i and both are committed to 
mixed economies and a form of democratic socialism. 

Guyana is a cooperative republic with a traditional parliamentary 
system and a broadly democratic socialist philosophy although its ruling 
party is not a member of the Socialist International. 

Thereafter, there is a mecley of traditional, Western style 
democratic regimes mostly of the centre-right persuasion. 

In short, the Caribbean is pluralist and complex. 


As far as the Mexicans and the Canadians are concerned, the 
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i y, have taken a strong and 
principled position in the matter. They will have no part in any scheme 


ignores commonsense. The matter ‘— is impatient of debate. 


You either believe in the right of and all that it 
implies or you do not. 
The commonsense of the matter, however, cmt. 


pm But what does this do in the long runt It increases polarisation Soe 
tension which it. It puts a premium on the po ical appeal 
« adventurer who promises material reward in return for 








COUNTRY SECTION JAMAICA 


CANADA PROTESTS POLICE RAID ON COLLEGE SERVICE OFFICE 
Questions in Ottawa 
Kingston THE DAILY GLEANER in English 18 Nov 81 p l 


[Text] Questions were raised in the Canadian Parliament in Ottawa yesterday 
over a raid by Jamaican Police last week on the Kingston office of the Volun- 
tary organization Canadian University Service Overseas (CUSO). 


Canadian External Affairs Minister Mark MacGuigan told his Parliament that the 
Canadian High Commissioner to Jamaica had expressed "dismay" to Prime Minister 
Edward Seaga. 


The prime minister confirmed last night that the matter had been "verbally re- 
ported" to him and was being investigated and would be dealt with by Foreign 
Minister Hugh Shearer. 


He said the raid resulted from reports of suspicious activity reported to the 
authorities by people in the area. 


CANA Report---A wire service report from Ottawa last night stated: 
Ottawa, Nov 17, (CANA-REUTER) : 


Canada has protested to Jamaica over a recent police raid on the Kingston office 
of the Voluntary Organization Canadian University Service Overseas (CUSO), 
External Affairs Minister Mark MacGuigan said today. 


The office was raided last Thursday and a CUSO worker was held at gunpoint while 
files were searched, he told Parliament. 


MacGuigan said the Canadian High Commissioner to Jamaica had expressed Canada's 
"dismay" to Prime Minister Edward Seaga and was awaiting details of what was be- 
hind the raid. 


The Government had no reason to believe that the security of Canadian or Non- 
Canadian Cuso workers was in danger in Jamaica, but would be prepared to seek a 
guarantee from Jamaican authorities if necessary, he told questioners. 


CUSO sends young volunteer workers to developing countries and is similar to 


the United States' Peace Corps and Britain's Voluntary Service Overseas (VSO) 
Organizations. 
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Police Commissioner Bill Bowes said last night that the raid was carried out 
after people in the area complained about noise coming from the CUSO premises 
on Waterloo Road and the type of people frequenting the place. 


The policemen were met on their arrival by the manager who carried them 
around while they searched, Mr Bowes said. The men carrying out the raid 
denied that they carried out the search, the Commissioner said. 


Nothing was found and nobody was arrested. 
Call for Probe 
Kingston THE DAILY GLEANER in English 21 Nov 81 p l 


[Text] The Director in Jamaica of the Canadian University Service Overseas 
(CUSO), has expressed concern about the implications, for his staff and its work 
in Jamaica of the raid carried out on its offices of Waterloo Avenue, St Andrew 
on Thursday, November 12 by the police CUSO has called for a "speedy investiga- 
tion into the incident." 


In a release yesterday the Director Mr Carlysle McKenzie, said that they had 
sought to deal with the matter with restraint, but now wished to set the record 
straight and to correct what he said were erroneous and misleading statements 
made on the subject. . 


Mr McKenzie said that the incident had raised grave and serious concerns as it 
suggested that illegal and clandestine activities might be taking place at their 
offices. It also gave rise to questions about the integrity of their staff. 


Challenge 


He described the manner in which he said the raid was carried out and challenged 
the statement of the Commissioner of Police which was published in the GLEANER 
of November 18. For example in reference to the statement that noise had been 
coming from the CUSO premises and that the Police responded to reports about the 
noise from neighbours, Mr McKenzie said that "the only noise emanating from our 
office are those made by our typewriters as well as a small table-top radio used 
in the office." 


In addition, CUSO denied that the police were met on arrival by the manager who 
carried them around while they searched. According to Mr McKenzie, the members 
of the squad spread throughout the premises without waiting for anyone to take 
them through the office. They made their search, and in the process, he said, 
intimidated the teenage son of the caretaker with "a weapon." 


CUSO said that their activities were neither "suspicious nor illegal," and said 
that they found the raid on their office "entirely unjustified, even under the 


Suppression of Crimes Act," and described the reasons given as "spurious." 


Mr McKenzie said they had been operating in Jamaica for 19 years, and had occu- 
pied the existing premises for the last 14 years. Projects for People Ltd., which 
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is an outgrowth of their development work and an attempt to localize and nurture 
development expertise, is also directed from those premises, CUSO also works with 
several agencies of government. 


He said that they considered their activities a "proud record of achievement." 
In Parliament 

The matter was raised in the Canadian Parliament in Ottawa on November 17. The 
External Affairs Minister, Mark MacGuigan, said then that the Canadian High 


commissioner had expressed "dismay" concerning the matter to Prime Minister 
Edward Seaga. He said that the premises had been searched at "gunpoint." 
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COUNTRY SECTION JAMAICA 


BRIEFS 


ENVOY TO GERMANY--Mr Glaister George Duncan, former Permanent Secretary in the 
Ministry of the Public Service and Head of the Civil Service has been appointed 
Ambassador Extraordinary and Plenipotentiary to the Federal Republic of Germany. 
Announcement of Mr Duncan's appointment was made from the Ministry of Foreign 
Affairs yesterday. Mr Duncan who was a former Permanent Secretary in the Minis- 
try of Local Government under the previous administration, succeeds His Excellency 
Mr Keith Johnson C.D., who is now Jamaica's Ambassador to the United States. 

Mr Duncan's Civil Service career started in 1949 serving in the Collector General's 
Department and in the Ministries of Home Affairs and Labour. In 1978 he left the 
position of Permanent Secretary in the Ministry of Local Government to become 
Permanent Secretary in the Ministry of the Public Service and head of the Civil 
Service. Mr Duncan has done special assignments with the United Nations and had 
represented Jamaica on the Board of both the Latin American and Caribbean Centres 
for Development Administration. He was awarded the Order of Distinction (0.D.) 

in 1980. [Text] [Kingston THE DAILY GLEANER in English 28 Oct 81 p 1] 
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COUNTRY SECTION NICARAGUA 


U.S. INFLUENCE AT OAS ASSEMBLY MEETING ANALYZED 
PAQ82228 Managua Radio Sandino in Spanish 1800 GMT 8 Dec 81 
[Station commentary] 


[Text] It is evident that &.S. imperialism still has more than enough resources 

to convince most of the Latin American governments that the OAS is still the U.S. 
backyard. However, it is also true that it is increasingly difficult for the United 
States to achieve a consensus of the area's countries for its singular purposes, 
without having to resort to alternatives, which in some way affect its arrogance 

and haughty attitude. 


The fact that the Reagan administration managed to get the OAS 11th General Assembly 
to approve its electoral solution to the Salvadoran conflict disguising it with 
ambiguities, presenting it through the backdoor, and through a third party, shows 
that U.S. imperialism is no longer in complete control of this backyard. 


In the first place, the facc that aggressive and warlike Gen Alexander Haig had to 
postpone his main speech to the OAU General Assembly meeting in St Lucia, and that 
he left most of his aggressive language behind are part of that syndrome. The pre- 
sentation of the motion supporting the electoral process in El Salvador, which was 
not listed on the assembly's agenda, was made by Argentina. This presentation was 
the fig leaf behind which the U.S. State Department tried to cover up the smashing de- 
feat that its electoral solution to the Salvadoran conflict suffered at the UN Gen- 
eral Assembly. With a vote of 66 to 31 the assembly voted for the resolution sup- 
porting the Franco-Mexican declaration of a political solution to the Salvadoran 
conflict. To make matters worse, Mr Haig had to resort to the trick of using El 
Salvador, Honduras and Costa Rica to present his twisted proposal supporting the 
military-Christian democratic dictatorship, and which is rejected by most democratic 
and revolutionary sectors én El Salvador. The tragicomic resolution which was ap- 
proved expresses the hope that all Salvadorans achie:\e a climate of peace and har- 
mony through a truly democratic electoral process. 1 vis resolution practically 
borders on cynism if we consider the antidemocratic < :d antipopular essence of the 
Salvadoran demo-fascist junta which will allegedly hold these elections. 


Although the resolution rejects violence, terrorism and all actions violating the 

principle of nonintervention, it was presented precisely at the time when violence 
and terrorism of the dictatorship and U.S. Government intervention in El Salvador 

¢an be seen even by the blind. It is a time when the Salvadoran people are suffer- 
ing from repressive violence, murderous terror and military interventon by Yankee 

imperialism. 
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However, it is symptomatic that this resolution did not get the vote from seven Latin 
American governments. What is even worse is when these governments are from the 
Caribbean area. The wheel of history never stops, the hour of the people is here, 
the twilight of imperialism cannot be reversed and the advance of social progress 
cannot be stopped. Yankee imperialism is not fully in control of what it calls its 
backyard. 
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COUNTRY SECTION NICARAGUA 


"RBARRICADA': HAIG'S THREATS MET WITH DIGNITY BY D‘ESCOTO 
PA090345 Managua BARRICADA in Spanish 4 Dec 81 p 3 
[Article by Carlos F. Chamorro: "Haig Is in the Line of Aggression, Who Else?"] 


[Excerpt] It must have been somewhat uneasy for General Haig--who is used to profer 
threats of strangling, blockade and invasion against Nicaragua in his monologue with 
U.S. news media--to have been met with answers full of dignity and sovereignty during 
the meeting he held on Wednesday with Foreign Minister D'Escoto. 


The fact that Haig could not back out of this meeting, is in itself proof that he 
had to admit that the Nicaraguan Government is willing to hold a dialogue and that a 
recalcitrant and intransigent attitude is ineffective in this case and explains the 
moderation of his language, which D'Escoto termed as less boisterous. 


But these subtleties of the language does not change by any means Haig's repeated 
threats to the representative of the Nicaraguan people and government. On this 
occasion Haig appealed to a strange principle of reciprocity (imperialist) by which 
if Nicaragua intervenes in any Central American country (an absurd supposition of 
which we have been accused without proof) the United States will have carte blanche 


to take any action against Nicaragua. 


If we should use the same measuring rod dn imperialism, at this moment all the 
governments of Latin America would have the right to take measures against the United 
States for its intervention in El Salvador and also to collect the debt for all the 
criminal aggression it has committed throughout history against Latin America. But 
it is just the opposite: the invader is the one threatening us and the one clain- 
ing the right to attack us, in order to justify, in one way or another, the collapse 
of its policy in El Salvador. 


But it will not be that easy for Haig to convince the world of the need to sacrifice 
Cuba and Nicaragua on behalf of an alleged stability in the continent, which as a 
matter of fact is the United States which is blocking it with its policies. 
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COUNTRY SECTION NICARAGUA 


‘TA PRENSA' CRITICIZED FOR ITS "ANTIPATRIOTISM' 
PA150445 Managua EL NUEVO DIARIO in Spanish 11 Dec 81 pp l, 10 


[Text] With an antipatriotism that hinges on treason, LA PRENSA S.A. has continued 
its campaign supporting the United States' aggressive plans which, with the OAS 

resolution imposed on El Salvador, achieved the balance needed to "legitimize" its 
interventionist policy in Central America and its deprecation of Nicaraguan sover~ 


eignty. 


We say imposed, because in addition to the natural pressures and affinities which 
the United States uses against certain governments, this time Mr Haig in his "prior 
consultation meetings" said that the Reagan administration would view as "an unfriend- 
ly act toward the United States a vote abstention on its proposal.” 


The disloyalty of LA PRENSA S_4 toward Nicaraguan interests has reached its limit. 
Devoid of arguments to show that the previously mentioned proposal is not an imposi- 
tion by the United States which opens dangerous paths for the security of our nation, 
it fell yesterday into the childish argument of raising a "score" on the OAS vote 
and concluding that it is a shame that we lost 22 to 3 with 4 abstentions, which 
according to their foolish observations--as if they were a social ciub--adds them to 
the majority. 


If it were as simple as that, the proposal at the United Nations, which was the 
opposite of what the United States obtained at the OA, was approved by 65 in favor, 
21 against and 54 abstentions. If we were ignorant and demagogic we could lie and 
say that these were added to the majority, which is sheer nonsense. 


The United Nations is more important than regional organizations. To get an idea of 
the seriousness and responsibility of the proposal approved, we note that those coun- 
tries which voted for the UN proposal were Austria, Denmark, Finland, France, the 
FRG, Greece, Iceland, Italy, Norway, the Netherlands, Sweden and Mexico, which nat- 
urally does not have a mixed up policy, but a very consistent policy since it opposed 
at the OAS a resolution that was contrary to what it had voted for at the United 

. Nations. 


LA PRENSA S.A. would like, as inthe time of Somoza, for us to align our vote with 
the decisions of the empire. The United States was the only country of the so-called 
Western bloc that voted against the UN proposal. Among its partners in Latin America 
were Chile, Paraguay, Haiti and a few other countries in whose company the repeaters 
of the originating station would like to see us. 
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COUNTRY SECTION NICARAGUA 


OPPOSITION'S CRITICISM OF BUDGET REBUTTED 
Managua EL NUEVO DIARIO in Spanish 22 Oct 81 p 6 


[Text] Economists and experts in Public Administration who were consulted yesterday 
by this daily newspaper stated that the criticisms expressed in LA PRENSA, SA, 

for yesterday by the MDN [Nicaraguan Democratic Movement], Anibal Arana, on the 
increase in the budget of the Revolutionary Government is capricious, superficial 
and petty. 


Our sources maintained that, in fact, that dissident criticism is reduced only 
to pointing out that the general budget for 1981 has a 170-percent increase in 
comparison with the 1979 Somoza budget. 


"Tt is a completely superficial analysis," they added, "because it merely contents 
itself with a marked bad intention to emphasize the budget increase in 1981, but 
it does not say one word about the essence of the matter, that is to say that this 
increase is directly intended for meeting the demands of the people in various 
orders of institutional activity. 


"And it is logical for no comment to be made on that vital, all-important aspect 
of the budgetary appropriations of the revolutionary state," they pointed out, 
"for the simple reason that the welfare of the working class has never interested 
the bourgeois parties, like the Robelista Party [MDN]." 


That is precisely why, our sources went on to say, they maliciously concealed the 
fact that the government allocated, in the budget, no less than 2,487,000,000 cor- 
dobas (almost 50 percent of the state's expenditures) to the social area to promote, 
in behalf of the people, the health, education, infrastructure, housing and other 
programs. 


Not Seeing 


For example, they added, they did not notice, because it did not suit them, that 
1,212,000,000 were allocated this year in the health branch, broken down as fol- 
lows: 946,900,000 for hospital care and primary care programs and the investment 
plan, in addition to 139 million for construction of the Masaya, Rivas, Bluefields, 
Matagalpa and Carlos R. Huembes hospitals, as well as 22.7 million for construction 
of 100 health stations. 
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The MDN analysts also said nothing concerning the fact that in the education sector 
the state has allocated for this year the amount of 1,152,000,000 cordobas to handle 
over a million students on the three levels of education, including 32,000 [sic] 

to higher education. 


Not Mentioning 


Likewise, they did not mention a single word about the adult literacy program by 
means of which and in continuation of the fine National Literacy Campaign it is 
expected that 300,000 persons will be handled in 1981. 


Certainly never before like now have the poor people been so well taken care of 

in those two important social branches--health and education--when today two medical 
consultations a year per inhabitant are offered, while under Somoza the whole rural 
farm population had none and when today there is a remarkable increase in primary, 
secondary and even university education enrollments. 


In short, and with regard to the education branch, it can be stated that the cover- 
age to be attained by education in Nicaragua in 1981 will reach limits never before 
imagined. 


Nothing 


Likewise, the MDN wise men made absolutely no reference to the fact that the govern- 
ment will spend almost 60 million cordobas, this year, on cultural promotion 
programs, among which priority given to the cultural development on the Atlantic 
Coast figures prominently. 


And, naturally, they could not have mentioned the social welfare programs, which, 
of course, are not intended for the bourgeois parties or for members of COSEP 
[Higher Council of Private Enterprise] but rather for the masses who were exploited 
by them over the years and who had no right to culture. 


This year, the government has allocated 70 million cordobas under that category 

for child welfare, psychosocial and occupational rehabilitation and for the social 
development of the community, including care for 5,925 children in the Child Devel- 
opment Centers and rural children's services. 


As was to be expected, our sources pointed out, the MDN critic made no mention 
of the 1,684,000,000 allocated this year by the government to the infrastructure 
area, including 137 million as a subsidy for ENABUS [National Bus Enterprise], 
so that the poor people can continue to pay the fare of one cordoba, or of the 
subsidy for food, or of the one amounting to 58 million allocated to the Railway. 


They added that the ill-intentioned criticism by the MDN gentleman did not mention, 
in his stupid analysis, the 320 million that the state has allocated, this year, 

to construction of 4,700 new dwellings in various places in the country, primarily 
in the centers of productions, 800 of which are already being awarded in the Bata- 


hola project in Managua. 


Finally, the experts concluded, those gentlemen also made no mention of the fact 
that the Revolutionary Government will have to pay 760 million cordobas this year 
for foreign debt service inherited from Somoza, representing 16 percent of the 
total expenditures for 1981. 
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COUNTRY SECTION PERU 


MEASURES TO SOFTEN IMPACT OF U.S. SILVER SALES REPORTED 
Lima EL COMERCIO in Spanish 25 Oct 81 p A-29 


[Text] Peru has a secret strategy for cushioning the recessionary and negative 
impact the world silver market will suffer as a result of the sale of 105 million 
troy ounces by the United States in order to reduce its inventories of that mineral. 


The strategy involves commercial measures drawn up by the Peruvian State Mineral 
Marketing Company (MINPECO). They will be implemented along with political and 
diplomatic measures. 


Meanwhile, the impact of those sales is already being felt in pricing. For Peru 
this will mean $70 million less in 1982, as contracts that have been practically 
completed call for sales of only $250 million, as opposed to $320 million this year. 


Silver is the second most important mineral, after copper. Therefore, silver 
exports are essential for our balance of payments and for the foreign currency our 
country needs. 


Despite our natural wealth, we depend on the international market. For this reason 
the United States' announcement of a huge sale of its silver stocks has hurt us by 
precipitating a drop in prices for this metal on the international market. 


Due to the seriousness of this problem, EL COMERCIO interviewed high-ranking offi- 
cials at MINPECO, the state metal marketing enterprise which is under the jurisdic- 
tion of the Ministry of Energy and Mines. 


We talked with MINPECO about mining production in Peru, and the processing and 
marketing of the raw product as well as concentrated or refined silver. We also 
learned about MINPECO's role, national silver production, a comparison between 
Peru and other countries, the problems arising from the American move and the rea- 
sons behind it, measures that have been taken here, and the possible replacement 
of silver in industry, particularly in photography, where silver is most in demand. 


The officials reported that silver is exported as a mining product, both concen- 


trated and refined. The latter form is what is exported most, bringing in a 
greater aggregate value and more foreign currency. 
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Marketing 


Until last year, MINPECO had a monopoly on marketing. But since the new constitu- 
tion came into effect, that situation ended. Private firms may market their 
product in accordance with free competition. 


Private firms, however, may only export silver in its raw form or as a concentrate, 
because only the Central Peruvian Mining Enterprise (CENTROMIN) has the technology 
to produce the high quality refined silver that Peru exports for the most part. 


CENTROMIN buys 25 percent of its production from private companies, and the state 
concentrates half of Peruvian silver production, for refining and exporting. 


MINPECO markets between 85 and 90 percent of the private firms' silver, because 
until now it has had the infrastructure necessary to provide better service. It 
boasts a level of specialization not found elsewhere in Peru. MINPECO charges a 
commission for marketing private silver. 


Production 


As for refined silver, which is exported by the state and thus brings in foreign 
currency, production amounts to 40 million ounces. That figure has veen on the 
rise in recent years. Of that production, 94 percent is exported. In 1981 that has 
accounted for $320 million in foreign Currency. 


MINPECO generally signs sales contracts for 1 year, a year in advance. Therefore, 
1982's sales have already been contracted, and there has been a considerable reduc- 
tion: In 1982 the exportation of refined silver will yield only $250 million in 
foreign currency. This is due to the drop in international prices and to MINPECO's 
reduction of refined silver sales (less will be sold). 


World Production 


According to the figures for 1980 provided by J. Aron and Company, Silver 
production in the Western world totaled 280 million ounces, while demand totaled 
400 million ounces. The gap was bridged with what experts call recycling. Through 
this process of melting down metal, the product is recovered for reuse. 


The attached figure, titled "Source and Use of Silver," shows silver production 
and consumption by country. 


The main countries to which Peru exports silver are the United States, Brazil and 
Japan. 


Silver has many uses, mainly industrial. The photography industry is in first 
place in silver use. The United States is the largest consumer of photographic 
silver; 42 percent of its silver consumption is in photography. Western Europe 
consumes 25.1 percent for that purpose, Japan 56.4 percent, and Brazil 37 percent. 
Only 16.8 percent of world production is used in jewelry and silverware. However, 
in Peru’ nearly 100 percent of the silver that remains is used for that purpose. In 
Japan, 7.3 percent of silver consumption is for jewelry. 
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Peru retains 1 million ounces of its total production for the domestic market. 
Sales by U.S.A. 


With regard to the problem arising from the United States' sales of its silver 
inventories, MINPECO experts feel that there will be a twofold impact. The first 
phase will occur when the decision to sell is made public, and it is the more impor- 
tant one because it will create a crisis on the market. The second phase will come 
when the sale is executed. 


The United States has decided to sell, according to MINPECO, because of budgetary 
considerations. It will sell silver to buy other strategic minerals. No one knows 
for certain, but it is speculated that those minerals will be uranium, cadmium, 
lithium and others. 


The sale of these 105 million ounces, which will definitely have a severe impact 
on us, will net the United States $1.05 billion. That really isn't very much for a 
country like the United States, but it is now undergoing a period of austerity, 
and selling silver to buy other metals is one way of self-financing. On the other 
hand, the rumor that the Americans are selling their silver because it is of low 
grade and costs too much to refine is just that. It is not true that it costs more 
to refine American silver. 


With respect to the new situation on the international market, experts believe 
that there is cause for great concern, and action should be taken. On the 
political level, the minister of energy and mines is writing letters about the 
matter, and is seeking agreements with the affected countries. So far no one knows 
how effective that will be, but it appears that the United States intends to go 
forward with its plan. 


Strategy 
MINPECO has a strategy which for obvious reasons cannot be revealed. It is known, 
however, that MINPECO has taken steps to minimize the effect of the drop in 


prices, according to the officials we interviewed. 


Advance preparations have been made for just such an emergency, and the human and 
technical resources are available to deal with the problem. 
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In this chart the difference between silver production and consumption can be observed. 
The one on the left shows production in the USSR, but not consumption. Even excluding 
it, however, one can see the gap, which is covered with the "recycling" or melting of 
scrap. This supply is very important. Note that Peru is in third place among the 
producers of the world, after Mexico and the Soviet Union, followed by the United 
States and Canada. In the one on the right, the United States is in the lead with re- 
spect to industrial consumption, followed by Japan and Germany. 


1. Source and Use of Silver 

2. Mining Production 

3. Industrial Consumption in the West 
4. United States 

5. Soviet Union 

6. Others 

7 Japan 

8. Italy 

9. West Germany 

10. France 

11. England 

12. United States 

13. Others 

14. Total 344.5 million ounces 
15. Total 435 million ounces 
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A revealing illustration of the world silver market in which the drop in industrial 
consumption since 1977 can be observed, as well as the most monetary industrial con- 
sumption since 1965. It appears that the use of silver for monetary purposes has 
been very significant since the first years after World War II. As can be observed, 
in 1965 the world consumed up to 640 million ounces a year, as opposed to 350 million 
now. This illustration also shows that the gap between production plus recovery and 
consumption has been shrinking since the beginning of the last decade. Note also 


how mining production has not increased substantially in 33 years, while consumption 
has risen. 


Key 

1. World Silver Market 

2. Secondary Deficit 

3. More Monetary Consumption 

4. Industrial Consumption 

5. Mining Production Plus Recovery (*) 

6. Mining Production 

7. (*) Recovery includes new and old scrap plus melted down coins 
8926 
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CCUNIRY SECTION PERU 


CENTRAL RESERVE BANK REPORTS ON FOREIGN TRADE 
Lime EL COMERCIO ir Spanish 27 Oct 81 p A-15 


[Text] Peru's foreign trade is now limited tc only 1C ccuntries, according to a 
report by the Central Reserve Bank. 


While 75 percent of ovr exports, in terms of value, go to the United States, Japan, 
Italy, West Germany, Chile, Verezuela, Colombia, Bolivia, the Unitec Kingdom and 
Mexico, 80 percent of our imports come from as many countries: the United States, 
Japan, West Germany, Brazil, the Urited Kingdom, Sweder, Italy, Argentina, France 
and Belgium. 


Imports 


The Central Reserve Bank report states that our imports come primarily from two 
countries, the United States and Japan. They provide 51 percent of all our impcrts. 


Two South American nations provide 7 percent: Brazil anc Argentina. 


As for Europeen nations, six of them account for 20 percent, West Germany being 
in the lead with 8 percent. 


Exports 


With regard to the structure of expcrts, of the total value of our market, the 
United States and Japan make up 50 percent; five Latin American countries account 
for 15 percent, including Chile's 3.6 percent with Venezuela and Colombia each 
contirituting 2.9 percent. 


Of the 10 most important European countries in the sample, three of them make up 
10 percent of the market, the most prominent one being Italy with 4.3 percent, 
followed by West Germany's 3.6 percent. 


The Central Bank report points out that the United States and Brazil have increased 
their relative participation in the import market this year. The United States 
went from 35 percent in January-June 1980 to 42 percent during the same period 
this year. Brazil went from 3.5 percent to 5 percent during that time. 


In exports, the United States and Japan made more purchases, going from a joint 


total of 40 percent during the first half of 1980 to one of 50 percent during the 
same period of 1981. 
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CUADRO No.7? (1) 








DISTRIBUCION GEOGRAFICA DE LAS EXPORTACIONES PERUANAS (*) (2) 
(Estructura Porcentual) (3) 














isto 19¢i- 
- T II I 
(4) Semestre Scnestre Serestre 


1. Estados Unidos (5) 31.7 32.3 32.1 


e' ee 








2. Japin (6) 8.7 8.3 17.6 

3. Italia (7) §.1 3.2 4.3 

4. Alemania Occidental ¢8)5.2 9.4 3.6 

5. Chile (9) — 2.0 , 3.6 

6. Venezuela (10) 1.3 1.9 3.0 

7. Colombia (11) 2.1 1.4 2.9 

8. Bolivia (12) 3.2 1.4 2.6 

9. Reino Unido (13) 3.8 4.0 °° 2.4 — 

10. M&xico (14) 3.1 1.8 2.4 3 
11. Resto de Pafses (15) 34.5 32.5 25.5 ) 





(*) Preliminar. (16) 


COBERTURA: 1980: 91% a nivel nacimal. (17) 
— +1981: 75% Lima Metropolitana. : 








ELABORACION: Departamento de Balanza de Pagos, en base (13) 
a la estructura de la Direcci6n General 
de Aduanas.. 
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- Table No. 7 

Geographic Distribution of Peruvian Exports (*) 
(Percentage Structure) 

Semester 

United States 

Japan 

Italy 

West Germany 

- Chile 

O. Venezuela 
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11. Colombia 
12. Bolivia 
13. United Kingdom 
14. Mexico 
15. Other Countries 
16. (*) Preliminary 
17. Coverage: 1980: 91 percent on the national level 
1981: 75 percent Metropolitan Lima 
18. Prepared by: Department of Balance of Payments, based on the structure of the 
General Customs Office 


QUADRO *>.8 (1) 


—> 


DISTRISUCION GEOGRAFICA DE LAS IMPORTACIONES PERUANAS (e) 


DISTRISUCION GEOGRAFICA LE LS 


(Estructura Porcentual) (3) 














1. Estados Unidos (5) 3.1 37.8 2.6 
2. Japén (6) 99 0S %3% 





3. Alemnia Occidental (7)9.2 7.8 7.8 
‘@. peat §=(8) 3.8 3.8 8.0 
| $. Reino Unido (9g) a 3.3 
| 6. Suecta (10) os 3.0 
7, Italia (11) 3.3 2.2 2.8 

g. argentina (12) 3 1.9 

9. Francia (13) 2.2 1.9 1.8 
10. Belgica «=: (14) 7) oe 1.2 


11. Resto de Pafses (15720 24 
pea yoo.g 400.9 2008 





(#) Preliminar. (16) 


COBERTUPA: 1980 : 94% a nivel nacicnal. 
ae : oa «2? 





RACIQN: to Ge Balanza de Pasos en ba - 
ELARO egy mn coment @ae- (18) 
ral de Adumas, excluye dmaciones y de- 


fensa. 
Key 
1. Table No. 8 
2. Geographic Distribution of Peruvian Imports (*) 
3. (Percentage Structure) 
4. Semester 


. United States 
. Japan 
- West Germany 


SD WN 


71 


8. Brazil 
9. United Kingdom 
10. Sweden 
11. Italy 
12. Argentina 
13. France 
14. Belgium 
15. Other Countries 
16. (*) Preliminary 
17. Coverage: 1980: 94 percent on the national level 
1981: 75 percent Metropolitan Lima 
18. Prepared by: Department of Balance of Payments, based on the structure of the 
General Customs Office, excluding donations and defense 
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COUNTRY SECTION PERU 


BRIEFS 


ULLOA DISCUSSES BUDGET WITH UNIONS--All national union leaders, including those from — 
the CCP [Peasants Confederation of Peru] are today holding a meeting with Prime Min- 
ister Ulloa. About 40 Peruvian union leaders are holding a meeting at the (Baracas) 
summer resort to discuss important issues concerning the 1982 budget. Labor Minister 
Grados Bertolini and Minister Ulloa noted yesterday the following about this meet- 
ing: [Begin unidentified voice recording] I do not know the exact name of those 
persons attending the meeting but they are 42 union leaders. [Question] We under- 
Stand this is the first time that such a meeting has been held. [Answer] Yes, this 
is correct but of course we have been having similar meetings at the labor or min- 
istry level in compliance with the practices of a democratic government but we are 
fulfilling a commitment we made to union leaders that we were going to meet with 
them and discuss all government development programs, the budget, price policies 

and the effects that these may have on salaries. [Excerpt] [PY091849 Tacna RADIO 
TACNA in Spanish 1200 GMT 9 Dec 81] 


AP WINS 26 MUNICIPALITIES--According to the official confirmation given yesterday 
by the National Election Jury (JNE), Popular Action [AP] won 26 district mayoralties 
in last Sunday's complementary municipal elections. Meanwhile, AP sources asserted 
last night that the populist candidates have obtained 72 mayoralties. This asser- 
tion was made after they knew the election results in 106 out of the 117 districts 
in which complementary elections were held. Alvaro Alarco, one of the AP coordina- 
tors, pointed out that the number of mayoralties allegedly obtained by his party 
represents 72 percent of the votes; while the APRA [American Revolutionary Popular 
Alliance] obtained 15, with 15 percent of the votes. He added that the PPC [Popu- 
lar Christian Party], on its part, won in five districts (5 percent), UI [United 
Left] in six (6 percent) and Independents in eight (8 percent). [Excerpt] [PY092249 
Lima EL MERCURIO in Spanish 11 Nov 81 A-4] 


RECHANNELING OF RIVERS--Lima, 8 Dec (AFP)--It was officially reported here today that 
the streams and rivers of the eastern slope of the Peruvian Central Andes will be 
rechanneled into the Pacific watershed so as to increase the supply of water and 
hydroelectric power to Lima. The Peruvian Government has approved a contract asso- 
ciating the state-owned enterprises Electro-Peru, Electro-Lima, and Lima Sanitation 
Corporation to make the drafts and to begin negotiations with the World Bank which 
has offered to finance the project. The project provides for the damming of the 
Mantaro River, the largest of Central Peru, in the Atacayan area, 125 km east of 

Lima at the altitude of 4,000 meters. From there the water will be pumped up 600 
meters to Narcopamococha, on the western slope of the Andes. In order to increase the 
supply of electric power and water to Lima, a hydroelectric dam will be built, ex- 
isting canals enlarged and new ones dug. The project is expected to be finished in 
1987. [Text][PY091507 Paris AFP in Spanish 0343 GMT 9 Dec 81] 
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CONCERN OVER POLISH SITUATION--Lima, 14 Dec (LATIN-REUTER)--Foreign Minister Javier 
Arias Stella today here said that Peru is following the developments in Poland with 
deep concern. The minister added that the Peruvian Government wishes to voice its 
confidence that commonsense will prevail over force in that actions. [Text] 
fPY150231 Buenos Aires LATIN in Spanish 0210 GMT 15 Dec 81] 
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COUNTRY SECTION 


OPPOSITION UWP CONTINUES EFFORTS TO OUST RULING SLP 


Bridgetown ADVOCATE-NEWS in English 19 Nov 81 p 12 


[Article by Guy Ellis] 


[Text] 


CASTRIES, St. Lucia Wed- 
nesday (CANA) — There seems 
no end in sight to attempts by 
opposition groups here to 
remove ruling St. Lucia 
Labour Party (SLP) Govern- 
ment of Prime Minister Winston 
Cenac now at the halfway stage 

of office ’ 


vestigation, including court 
action. 
Opposition 
Compton has 
intention to challenge govern 
ment backbencher Evans 
Calderon's seat in the I7- 
member House of Assembly. 
Compton, whose United 
Workers’ Party (UWP) was 
swept out of power in July 1979, 


leader John 
announced his 


alleged corruption 


Compton is chairman of the 
Public Accounts Committee, a 
narliamentary body charged 
with the responsibility of 
reviewing the use of public 


funds. The committeee com- 

prises members of both sides of 

the House... _ 

The police have lodged 
inst three members 


of minority opposition 
Progressive Labour Party 
(PLP), whose leader, former 
SLP parliamentarian George 
Odlum, claims that the move 
follows threats by Attorney- 
General Kenneth Foster to 
‘deal with” frontline PLP 
members 


Odlum, who broke away from 
the ruling last May after 
an unsuccessful attempt to 


was one of the key architects of 
the SLP’s landslide j 


tated a political crisis in 
th the Government anc 
country which ended with 
parliamentary defeat ~ of 
Louisy’s fiscal budget and his 
subsequent resignation as 
Prime Minister last April. 
Cenac, the former Attorney 
General who succeeded Louisy, 
has been under opposition 
for a return to the 
polls. The no-confidence motion 
accused him and his ad 
ministration of inept leadership, 
financial ge 
corporation responsitidi ity 
for the general decline in St. 
Lucia’s economic situation. 


ST LUCIA 


It was immediately after the 
vote on the no-confidence 
measure that Compton first 
challenged Calderon’s mem- 
bership of the House. He 
produced documented evidence 
to support his claim that at- 
torney at law Calderon had 
vacated his seat last August 
when he notarised a transaction 
under which the Government 
bought a certain piece of 
property, thus contravening the 
St. Lucia Constitution. . . 

According to section 32 of the 
Constitution, to which Compton 
referred, “‘a person shall not be 
qualified to be an elected 
member of the House if he has 


an interest in any government 
contract.” 


The Constitution defines 
“gontract’” as “any contract 
made with the Government, or a 


department of “yoo or 
with an offer of Government 
contracting as such.” 
Calderon, who served as 
Attorney General for almost a 
year in the Louisy 
Administration and declined 
ministerial position when Cenac 


as an “‘interest."’ 

The British-trained barrister 
said he had not yet decided what 
counter-measures to take 
because he was awaiting the 
filing of Compton’s ciaim in the 
courts. 

It was during the no 
confidence motion debate too 
that the Opposition tabled before 





© 


0: 


Parliament what it contended 
was evidence of corruption in 
the Government. 

PLP deputy leader Michael 
Pilgrim, another former SLP 
Minister, produced what he said 
was a copy of a bank statemerit 
showing that a commission of 
US$10 000 had been paid to a 
former Minister. He said the ex- 
Minister had signed an 
agreement with an American 
philatelic company on behalf of 
the Government. 

Louisy who as Prime Minister 
once ihreatened to resign if he 
found evidence of corruption :in 
the Government, scrutinised the 
statement and called for an 
investigation into the opposition 
charge. 

Compton responded to the 
challenge and has written to 
Cenac asking for the co 
operation of himself and that of 
the relevant ministries in an 
inquir 
launch, in his capacity as 
chairman of the Public Accounts 
Committee. 

Odlum has been plugging 
away at his former government 
colleagues using the public 
platforms and his weekly 
newspaper, the Crusader, but 
running foul of the law in the 


process. 

Two PLP members are 
currently facing court charges 
of sedition, while Odlum himself 
is charged with publishing his 
newspaper without licence. 
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which he intended to . 


It was a PLP member who 
seconded the UWP’s motion of 
no-confidence in the Govern 


Odlum, there was collaboration 
between the two opposition 
groups on the wording of the» 
motion. 

Earlier this year, when Odlum 
accelerated his charges that 
there was. corruption in the 
Government while still holding. 
onto his ministerial position, he 
made it known then that he 
would not at all be averse to 
considering an accommodation 


with the UWP if ls were 
made to him, to bring down the 
Government. 


The PLP positions, then and 
now, would seem to underline 
the view of some political ob- 
servers here that while Odlum 


the electorate. 
Next month, the Cenac ad- 
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ministranon plays host to the 
General Assembly of the 
Organisation of American 
States (OAS) an event which the 
Government 38 on to 
the sort of results which 
will bolster its tattered image 
both at home and abroad. 


that St. 
problems may not be ever yet. 


Etoile, the: SLP’s paper, 
recently put the t and 
future situation into 
perspective. Noting that no 
new no-confidence motion in the 
Government could be brought to 
Parliament for another six 
months, the paper called for 
‘‘maximum effort’’” from 
members of the Cabinet in the 
interim and “a period of peace 
and co-operation from the 


Opposition. 

It added: “No meaningful 
economic can be 
accomplished in an atmosphere 


fringe opposition element 
treference to the PLP) seems 
determined to continue along its 
chaotic path and we look for- 
ward to firm and quick handling 
of any situation that may arise.” 





COUNTRY SECTION 


DEVELOPMENT CO 


Port-of-Spain TRINIDAD GUARDIAN in English 


(Article by Guy Ellis] 


[Text] 


CASTRIES: 


Saint Lucia’s National Development Corpo- 
ration is in the market for US $70 (TT$168m) to 


finance a new indigenous ind 


ustrialisation 


thrust which could create some 40 new enter- 
prises and allow for greater local participation 
And according 





‘ sect to Mr. 
in the = Hunte’s end-of-term 1 
The NDC is a statutory these ve 
of the been recorded in the face of 
1 a decade ago Saint Lucia’s tic- 
to initiate, promote and ex- al instability which ‘did 
ecute the ’s industrial not afford an encouraging 
programmes. a within 
According to NDC Chair- atmetbc could work effec- 
man Julian Hunte, the pro tively.” 
posed em are in the 
si DEEPLY WEAKENED 
estate, . 
light industr’es, manufac- Said Mr. Hunte: “The 
turing, agro-i , ener- vagaries of politics, as well 
gy and tourism. as the indiscriminate dam- 
Mr. Hunte, who has just age of a hurricane (Allen in 
been re-appointed chairman | August — played havoc 
after an initial two-year on the thrust 
term, said that the The investment climate 
had been floated for has therefore been deeply 
from interna weakened. Overseas inves 
al a ing markets tors fear for the security of 
it was likely that funds their investment, domestic 


would 
some, if not all of these ven- 


tures. 

He added: ‘Were this to 
ha . the private sector 
in Saint Lucia would receive 
a considerable injection of 
approximately 


programme becomes di- 
verted away from the 
mobilisation domestic re 
Mr. Munte that 
it was context 
that the NDC has been 
neces since July 1979 
the ruling Labour Par- 
ty came to 
Despite new ventures 
which have gone into opera- 
tion in the past two years, 
Saint Lucia’s efforts at in 
dustrialisation been 
seriousl Hur 


ST LUCIA 


RPORATION SEEKS FUNDS TO START 40 ENTERPRISES 


24 Nov 81 p 13 
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of local projects. 

“The government had 
stated cat age 
greater em m 
piaced on i devel 

ment more meanin ul to 

le of Saint Lucia 





the industrialisation tors, and the island has seen 


process internally. Whereas the ‘on of industries 
the emphasis on overseas 1n- to the local, 
vestment promotion would and int tional rets. 
remain, it would be comple- voday. there a> aunt 
mented by a new indigenous than 70 uf ing un 
me. By this is meant the 2.500 persons. Most of 
identification of projects are t ; 
mich ett cin and the Castres Ore oducs be 
ties t Lucia an range 
hich take advantage of op- ing actured tw A 
porsaint La to be exploited garments, furniture, ‘ 

Saint Lucians.”” _ ics, veget —_ 

The industrialisation pro. tyres, vehicle batteries. 
cess in Saint Lucia started mattresses, beer salt. 
more than two decades ago industria! hy fruit 
with sim processing of juices, 
raw | materials in the nents Ee gg tee 
manufacture of, for exam- tape cassett 
ple, copra m ucts, bay addition, ‘ion. 
rum, aerat d : clay t yar sets va.ics 
and timber products. =, ae bled. 

Although industry 1s still The effort at industriali- 
considered to be in, is Teeeat ‘sation probably reached its 
cy, t Lucia in recen - 
years, has made rapid prog- cak in 1977 ee the Hess 
ress in developing its manu- United Seates 

The development of & —— & locate = transhio- 
sound infrastructural base men — _ ~~, 
and the offer of generous work ol S ageet Bae ~ 
fiscal imcentives have ogee 2 ee ct here 
proved attractive to inves- . ap nied Ara- 

(Cana) 
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COUNTRY SECTION 


UNION, GOVERNMENT OFFICIALS STILL AT ODDS ON LAND ISSUE 


Bridgetown ADVOCATE-NEWS in English 16 Nov 81 p 3 


{Text } 


CSO: 


KINGSTOWN, St. Vincent, 
Sunday (CANA) — 

ent of St. Vincent and 

bour leaders are still 

ing over the fate of a 


Peasants Union — and 
parties and organisations, the 
government has not given in to 
the 


Mr. Williams taken his initial 
advice, the estate would not 
have been left to go to ruin. 
Acknowledging that hundreds 
of thousands of dollars have 
been lost by government 


3025/81 


said the union will continue to 
resist relentlessly, what he 
called ‘these negative efforts on 


workers’ involvement, and is 
calling = be ope co 
operative bas on profit- 
sharing 


The union noted that at the 
eonclusion of a recent interview 
with prospective 
on the estate, the union was 
refused application forms, and 
the workers were not given first 


preference. 
it also observed that ‘most 
ive lease-holders are, 
fanatics of the ruling Labour 
Partv.’ 


ST VINCENT 











COUNTRY SECTION TRINIDAD AND TOBAGO 


'EXPRESS' TELLS NJAC NOT TO BE STIFLED BY ELECTION DEFEAT 


ADVOCATE-NEWS in English 13 Nov 81 p ll 


Bridgetown 

(Text) PORT-OF-SPAIN, Trinidad, 
Thursday, (CANA) — The 
Trinidad Express in its editorial 
yesterday urged that the voice 
of the National Jant Action 


CSO: 


Monday's General 
which returned the 
is the 
Action Committee whose can- 
didates failed to win a seat, 
although some of them did quite 
better than had heen an- 
ticipated. 
“Yet the NJAC election 
paign was one of the talking 
points of the last month because 
of its high intellectual content, 
its reasoned appeal to the 
electorate and some attractive 
and intelligent candidates. 
“NJAC however, has a past 


3025/81 





tris 
fie! 
| 


i 
‘ 


a3 
f 
be 
j 


‘ 


Bill and some pieces 
islation now on 
books which liberal-minded 
Trinidadians regarded as op 
ve 


in the run-up to the 
general election campaign, 
NJAC did nothing ‘to reduce 
its members were 


- 
“ 


fears (that) 


tute credit toany party 


on a course of violent con- 
frontation by the extreme 
nature of their utterances at 
public meetings earlier this 
year. ‘ 
“The blood and burn” 
message eventually gave way to 
the voice of reason, NJAC 


newspa 
the line taken on the public 
platforms would have done 

and targeting 
on a section of the 
electorate. 

“Our point is that some effort 
should be made to keep NJAC um 
the mainstream which it entered 
in order to take part in this 
ieoeien,” 


COUNTRY SECTION TRINIDAD AND TOBAGO 


DEFENSE OFFICIAL DENIES RUMORS OF COASTAL ARMS SMUGGLING 
Port-of-Spain TRINIDAD CUARDIAN in English 20 Nov 81 pl 


[Text] The Chief of Defence Staff, Commodore Mervyn Williams, said yesterday he 
was unaware of any arms OF ammunition entering the country by way of the sea- 
coasts or through any other means. 


Rumours being spread all over the country are that a sizeable number of arms and 
ammunition have entered the country resulting in soldiers having to comb the 
numerous beaches. 


But Commodore Williams explained that checks have always been maintained by sol- 
diers from time to time, but this had nothing to do with any report of entry of 
illegal arms or ammunition into the country. 


A senior officer at the Ministry of National Security said it was a known fact 
that with the establishment of installations at Amoco and Point Lisas members of 
the Defence Force were based in those areas. 


There was the question of airport security, both at Piarco and Crown Point in 
Tobago, as well as army camps at Centeno and Siparia. 


Defence Force surveillance or vigilance were for security reasons and should 
not cause any alarm or concern by members of the public, the officer said. 


A senior police officer said that for security reasons scores of seacraft enter- 
ing the country from abroad, including Caricom countries, were subjected tu 
searches in an effort to prevent possible entry of arms, ammunition or narcotics. 


But the question of this latest rumour of a sizeable quantity of arms and ammu- 


nition entering the country was totally false and designed to cause panic in 
the country, he said. 
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ENERGY ECONOMICS 


TRINIDAD AND TOBAGO 


STEADY DECLINE REPORTED IN NATION'S CRUDE OIL PRODUCTION 


Port-of-Spain TRINIDAD GUARDIAN ‘n English 24 Nov 81 p 4 


{Text ] 


cSo: 


FROM a peak of 83 
million barrels in 1978, 
the country’s prod- 
uction of crude petro- 
leum, Trinidad’s 
major dollar earners, 


has been slowly and 


steadily declining. 


After totals of 78 million 
-—"s a barnes nt 3 
an it apf t 
1981 total production may 
drop below 70 million 
barrel ) 


s. 

Imports, exports and re- 
finery throughput of crude 
petroleum also continue 
their downward trend, and 
for the first six months of 
this year show similar 
declines as compared with 


the Monthly Statistical 
Digest put out by the 


of Trinidad 
and Tobago. 

Looking back for ten 
years at production figures 
it is noted that the lowest 
figures of 47 million barrels 
were in 1971, after which 
production went up to a 


3025/76 


in 1978. Since then 
there has been another 
gradual slump. 

All through 1979 and 1980 
monthly production of 
crude petroleum topped six 
million barrels and the 
monthly average for last 

ear was 6.5 million barrels. 
n 1981, however, production 
for the first six months was 
34.8 million tarrels, at an 


average of 5.8 million per 
month. 

For the same period last 
year 38.8 million barrels 
were » produce’. at an aver- 

e of 6.5 million barrels. 

Unless roduction 
improves by the end of the 
year total figures could 
reach just 69.6 million 
barrels, if one uses an 
average of 5.8 million bar- 
rels per month. 

The import picture Is 
none too bagey either, for 
while in , 113 million 
barrels were imported by 
1980 it was a mere S2 
barrels. The first six 
months of last year 26.8 mil- 
lion barrels of crude were 
imported but this year Just 
20 million barrels came in. 
This years’ total imports 
should go just above 40 mil- 
lion barrels. 


MASSIVE PEAK 


Exports of crude 
petroleum were very low 
ten years ago, at 6.9 million 
barrels, rising rapidly to S4 
million in 1978 and then fal- 
ling back to 44 million for 
1979 and 1980. 

For the first six months 
of 1981 exports were 18.3 
million barrels, just three 
million short of the figure of 
21.3 million barrels tor the 
i =. last year. ‘i. 

or refinery throu t 
Rhys Boy - 
for some years now, with a 

of 184 million 

barrels in 1970, 

to 99 million in 1977 and 

further to 8 million barrels 

in 1980. 

Last year for the first six 
months, 43 barrels were re- 
fined, while for the same 
period this year it was 33 
million barrels, at an aver- 
age of 5.5 million per month. 

sing that last average to 
project for the yeak one 

ets a total of 66 million 
Carrels which does not com- 
pare at all well with last 
year’s 84 million. 

Because of the fall in re- 
finery throughput there has 
been the expected decline in 
output of motor 
aviation turbine fuel, gas 
diese! oil, fuel oil and 
kerosene.- All of these are 
produced after crude oil is 
refined. 





ing down . 






































COUNTRY SECTION 


BRIEFS 


'EXPRESS' ON GRENADA--Kingston, Jamaica, 
tep up efforts to pressure 


nada to either bring to tr 
according to the managing 
Mr Gordon, who is a 


newspaper is to s 
ment (PRG) in Gre 
tical detainess,' 
newspaper, Ken Gordon. 
lishing and Broadcasting 
officials to honour the 

GLEANER yesterday carrie 
Grenada had been incarcerate 
fact that there had been no 
regional legal bodies "whic 
be committed to ensuring th 
endure and develop.’ But t 
in Grenada to be forgotten, 

names of those who are in detention, ar: 
are either brought to trial or released. 


English 17 Nov 81 p 7] 


protest against 


NEW HOUSE SPE 
Canada, will be speaker oO 
75, who has quit after being Speaker 
be sworn in as Speaker at the inaugu 
Apart from being 2 forme 


at-law. Mr Ramcharan, W 
Arouca Cc. School. He then went to Arima 


Inn, London, to become a barrister-at-law. 
1946 to 1963, and was elected to the House 
Ramcharan remained in the House until 1963 
During the period, he acted as Minister of 
Sommissioner to Jamaica from 1963 to 1965. 
gusing Commission from 1957 to 1962. 
nk from 1961 to 1962, 
ding the same period. From 1957 to 1963 
‘etary of the PNM. He was also a membe 
e conference of Presidents of Americas 
ated by the Venezuelan Government wit 
[Port-of-Spain TRINIDAD GUARDIAN i 


F 


TS 


25/83 END 


83 


Monday 


ial or release more t 


Association (CPBA), spok 
editor of the GLEANER newsp 
d a report of his speech. 

d like ‘common criminals.' 


h are expected to e 
at it provides the 
he Caribbean would n 
he said, and the EXPRE 
would continue 
[Text ] 


AKER--Mr Matthew Ramcharan, aged 64 
€ the new Parliament. 
for the past 20 years. 


ral sitting of Parliament 


r diplomat, Mr Ramcharan, 
ho lived at Paul Village, 


He was a mem 
and Chairman of the Arima 





TRINIDAD AND TOBAGO 


(CANA) --The Trinidad EXPRESS 
volutionary Govern- 
han 100 ‘poli- 
f-Spain-based 


the People's Re 


director of the Port-o 


lso president of the Caribbean Pub- 


e at a function among top media 
aper here, Hector Wynter. The 
He said that the detainees in 
Mr Gordon decried the 

the Grenada Government's action from 
pitomise law and justice and to 
fabric within which our societies 
ot allow the people being held 

SS would publish weekly the 

to do so until they 


[Bridgetown ADVOCATE-NEWS in 


former High Commissioner to 

Mr Arnold Thomasos, 

Mr Ramcharan will 
next week Friday. 

substantively, is a parrister- 

Arouca, was educated at the 

1, and later to Lincoln's 
He entered private practice from 

of Representatives in 1961. Mr 

as the PNM member of St Joseph. 
Labour in 1962, and later, was High 
He was a member of the Planning and 

ber of the Agricultural C 
Municipal Services Commission 

ld the post of Assistant General 

r of the Trinidad and Tobago delegation 
in Punta del Este in 1967, and was 

h the Grand Order of Simon Bolivar. 
n English 18 Nov 81 p 1] 
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He succeeds 


High Schoo 


, he he 








redit 





END OF 
FICHE 
DATE FILMED 


ae a eee \ASS 








